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• Nitric acid (HNO3) is important raw material 

for fertilizer

• N2O is an unwanted by-product of nitric acid

production with GWP of 265

• Abatement technically easy and comparably cheap

Why Focus on Nitrous Oxide Emissions (N2O) 

of Nitric Acid Production?

• Proven technology (CDM / JI / EU-ETS)

• High mitigation potential (2021–2030 ~ 1,7 Gt

global) 
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Goals and Vision of NACAG

• We have the potential and the technology – we cannot afford not to 

harvest it!

• Vision: All nitric acid plants worldwide use effective N2O abatement 

technologies 

• Idea: Raising ambition through cooperation 

Start up finance - implementing country takes over responsibility

• Origin of NACAG: Abatement of N2O in nitric acid production very 

successful within JI/CDM

• 43 projects registered under JI

• 97 projects registered under the CDM

13/06/2019 Nitr ic Acid Climate Action Group - NACAG



Page 4

How Does it Work?

• Global Action Group open for partners and donors

• Technical consulting services on N2O abatement

• Financial support offered to selected countries to kick-

start the transformation

• Long-term sectoral transformation through Partner-

Country-Commitment (Statement of Undertaking) 

• NACAG support in setting up MRV system – sector can 

be included into partner country’s NDC

• If successful, approach can be transferred to other

sectors
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NACAG’s Contribution to Ambition Raising

• Generated emission reductions will be monitored and 

verified

• Emission reductions fully belong to the partner country

• NACAG supports policy development for long-term 

regulation of the sector
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• International transfers are not allowed under NACAG

• Activity can be used to fulfill and raise ambitions of

partner country‘s NDC
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NACAG´s NDC Action Plan
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Funding Mechanisms
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Grant Program

o Directed at plants without abatement
technology

o Implemented by GIZ

o Grant Covers :

• Cost of acquisition/installation of N2O 
abatement technology

• Costs of acquisition/installation of 
emission monitoring equipment

• Personnel costs for MRV work

• Costs of modifications in the plant

PAF-based Auction

Program (NACAP)

o World Bank Auction Program

o Directed at plants registered in CDM or 
with installed technologies

o Possibility to purchase price guarantees 
for emission reductions (CERs / VCUs)

o Credit Dates: January 2018 - December 
2023

Condition for funding is signature of Statement of Undertaking by host country: 

long-term partner country commitment to ensure operation of abatement 

technology from 2024 onwards
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How to Join NACAG
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Signature of 
Declaration

Post-2024 
Commitment 
Signature
(Statement of Undertaking)

• Implementation of 
regulation/incentive policies 
in the nitric acid sector

• Consideration of emission 
reductions for the 
achievement of NDCs 

• Ensuring the functioning of 
the MRV structures put into 
operation
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• GIZ appointed as NACAG Secretariat for technical support and for 

implementation of Grant Financing Facility 

• Declaration signed by Argentina, Tunisia, Indonesia, Jordan, Mexico, 

Zimbabwe and Bosnia Herzegovina; Tunisia and Zimbabwe have 

formally committed itself by signing the SoU

• Advanced exchange with around 30 countries (e.g. Egypt, Algeria, South 

Africa, Cuba, Columbia, Thailand, Vietnam, Indonesia, India, China, 

Kazakhstan, Turkmenistan, Georgia etc.)

NACAG: Current Status
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Thank you very much! 

www.nitricacidaction.org

For further information, please contact

malte.plewa@giz.de


