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AfDB Role in Funding Emission Cuts
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Other Initiatives:
GCF, Africa50 Fund, FAPA, ACSP, NEPAD‐
IPPF, RWSSI, ICA, AFP, ClimDev Africa, 
several bi‐lateral funds, Co‐financing, etc. 



Mission

SEFA is an AfDB‐managed Multi‐donor Trust Fund (~USD 75m)
designed to unlock private sector investments in Renewable
Energy (RE) and Energy Efficiency (EE) projects.

Key features:

 Pan‐African mandate with no regional or technology
constraints

 Promotion of private sector participation (IPPs or PPPs)
 Targeting the missing‐middle (small / medium sized

projects USD 10 – 200m)
 Early stage advisory to project developers to bring

projects to bankability
 Strong origination and due diligence capacity anchored in

dedicated team
 Ability to support upstream activities (policy, regulatory,

capacity, knowledge

Through 3 areas of focus / financing

• Project preparation

• Equity investments

• Enabling environment

-Operationalized in 2012

-DANIDA + USAID 

-DFID joined in 2014 with

USD 15 million specifically

targeting “Green Mini Grid”



Intervention and scope

I ‐ PROJECT PREPARATION 
GRANTS

II ‐ EQUITY
INVESTMENTS

III ‐ ENABLING ENVIRONMENT

SCOPE
Preparation support to

RE/EE Projects
Seed/growth capital for 

RE Projects
Enabling environment for 
private investments in RE

FINANCING 
INSTRUMENT

Grants up to USD 1 
million to project 

developers / sponsors

Equity and TA through a 
Private Equity Fund 

Grants for TA and capacity 
building of public actors

MANAGEMENT SEFA Secretariat
Berkeley Energy /
Africa Renewable 

Energy Fund

SEFA Secretariat / SE4All 
Africa Hub

RESOURCE 
ENVELOPE

USD 15 million USD 35 million USD 6 million

SEFA plays a catalytic role through 3 financing windows…



SEFA Eligibility Criteria

I – Project Preparation 
• Geography – Regional Member Country of AfDB
• Project Size – USD 30 million and 200 million
• Funding Limit – Up to USD 1 million
• Beneficiaries – Private enterprises, IPP/PPP
• Eligible Activities – Feasibility Studies, ESIA studies, Engineering studies, Transaction Advisors

II – Equity Investments 
• Fund Size – USD 135 million (2nd Close Oct 2014)/ Targeting 200 million
• Geography – Sub Saharan Africa 
• Deal Size – USD 10 million and 80 million (5MW – 50MW)
• Beneficiaries – Private enterprises, IPP/PPP
• Eligible Activities – Investment decision sole responsibility of AREF Fund Manager (Berkeley Energy) 

III – Enabling Environment 
• Geography – Regional Member Country of AfDB
• Funding Limit – Up to USD 1 million
• Beneficiaries – Public Institutions such as RMC Governments, Sector Agencies, Parastatals and 
Regional Bodies (economic blocks, power pools, power utility and regulatory associations)

• Eligible Activities – Sector Strategy, Policy, Legal Regulatory and Planning activities; Institutional 
support and capacity development, knowledge generation



SEFA Projects Preparation Grants 2014 

Burkina Faso (Solar Power Plant) 
• 2OMW Solar PV IPP (EUR 38m)
• Approved Grant Amount – USD 0.95m
• Legal, insurance and technical advisors
• AfDB to provide EUR 6.5m ‐ senior debt
• GEF to provide EUR 6.5m ‐ subordinated debt

Nigeria –(Clean Cookstoves) 
• Scale‐up and distribution of bio‐ethanol (cooking gel) production (1,000 to 30,000 litres/day)
• Commercial waste‐to‐ethanol operation ( sawdust and water hyacinth)
•Approved Grant Amount – USD 0.58m
• Technical studies, business advisory services and ESIA

Ethiopia – (Smart Meters) 
• Scale‐up of product, design and development facility 
• Indigenous manufacturing of smart electric meters.
• Approved Grant Amount – USD 0.84m
•Market and bankability study, product validation and certification

Djibouti – (Geothermal) 
• 20MW Geothermal project (USD 32m)
• Approved Grant Amount – USD 1.80m
• Recruitment of Geothermal Consulting Company – Technical Management and Feasibility Studies
• AfDB to provide USD 5.31m (Grant –USD 5.31 and Concessional Loan USD 0.4m
• Co‐financiers (WB, GEF, ESMAP, OFID) to provide USD 23.3m



SEFA Project Portfolio - Africa Outlook 
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sefa@afdb.org

Further information from AfDB’s webpage and from SEFA team

Thank you!


