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Emerging Asia 



Korea 



China 



Japan 

• Japan’s Voluntary Emission Trading Scheme 
(JVETS) (launched in 2005) 

– Comprehensive rules/modalities 

– Monitoring Reporting Guideline based on 
ISO14064-1 and -3 

– Verification Guideline based on ISO14065 

– Registry system for accurate tracking of allowance 

– Emission reporting system 

– Emission reporting format 
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Japan 

• J-VER scheme (launched in 2008)  

– Positive list for selected technologies leading to 
GHG reduction/removal 

– A series of MRV methodologies based on 
ISO14064-2 and -3 

– Monitoring reporting guideline based on 
ISO14064-2 and -3 

– Verification guideline based on ISO14065 

– Emission reduction/removal reporting format 
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Linking ETS 



Type of Linkage 

ETS-1 ETS-2 

ETS-1 ETS-2 

ETS-1 ETS-2 

ETS-3 

One Way Direct Linkage 

Two Way Direct Linkage 

Indirect Linkage 



Linking Practice 



Economic Incentives for Linking 

No Linkage Case Linkage Case 



Obstacles for Linking 

• Technical: 
– MRV: guidelines, registry, scope, third party verification. 

• Policy: 
– Distribution of units；offset, etc; 
– Allocation; banking, borrowing, etc; 

• Legal: 
– Legal nature of units; 
– Compliance system; 
– Dispute or resolution; 

• Political: 
– Transfer of wealth; 
– Competitiveness; 



The role of linking in international 
climate regime 

• Linking vs Interaction among ETS, especially 
between China, Korea and Japan; 

• The role of linking ETS and post 2020 climate 
regime: 
– Option 1: Linking ETS in a bottom-up world. Bilateral 

linkage, without a centralized coordination on linkage; 

– Option 2: Linking as a step from bottom-up to top-
down regime; e.g. GATT 

– Option 3: Linking as a key element in a top-down 
climate regime; 



Key elements for linking 

• Harmonized technical design: MRV guidelines 
(gases covered, methodologies, scopes, etc); 

• Coordinated policy design: sector covered, 
allocation scheme, distribution of units 
(auction or free allocating), etc; 

• Multi recognized legal design: compliance 
system, dispute and resolution; etc; 

• Centralized political design: cap setting, 
stringency of cap, time table etc; 



Combination of Options 

Bottom-up Bottom up to 
Top down 

Top down 

Two way direct 
linkage 

T, PO T, PO, L,  T, PO, L, PL 

One way direct 
linkage 

T T, L T, L, PL  

Indirect linkage BOCM CDM like 


