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CDM



Annual CDM Guidance

 CMP expressed both satisfaction and concern

 Encouraged Parties to make greater use of the CDM

 New guidance to the Board (some examples)
o Develop guiding tools to assist DNAs in monitoring the sustainable 

development benefits in their territories (upon request) 

o Collaborate with the DNA Forum to share info on local stakeholder 
consultation practices and assist with guidelines (upon request) 



Review of the CDM M&P 

 Secretariat prepared a technical paper (March 2014)

 Board membership and composition

 Significant deficiencies (validation, verification, certification)

 Programme of activities provisions

 Length of the crediting periods

 Requirements for demonstrating additionality

 Roles of DNAs

 Simplifying/streamlining project cycle for certain project types

 Views submitted by Parties on the TP 

 No outcome at SBI 40 – discussions to continue at SBI 41 in Lima (December 

2014) to recommend draft revised CDM M&P for adoption at CMP 10



Emerging Mechanisms
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 FVA is not yet defined

 Emerging as a coordination type mechanism to oversee & 
facilitate the international aspects of market-based and 
non-market-based approaches, including the generation of 
internationally tradable mitigation units and outcomes that 
can be used for compliance under the UNFCCC

 It is expected to produce common rules to:

 Safeguard environmental integrity

 Avoid double counting

 Arrange accounting of units under the Convention

Framework for Various Approaches (FVA)
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 Defined in Durban (COP17), but not yet operational

 Emerging as a top down model to generate tradable reductions that can be 
used for compliance under the UNFCCC with flexibility for bottom-up 
implementation

 The role of the KP mechanisms post-2020 may influence the way the NMM 
would evolve

 NMM could be different from the Kyoto Protocol mechanisms in terms of 
ambition and scope by:

 Going beyond off-setting

 Creating units under the Convention

 Allowing trading for developing countries

 Up-scaling action – covering broad segments of the economy (sectoral), 
not just project or programme-based

New Market-based Mechanism(NMM)
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 NMA is not yet defined

 Emerging as a means for cost-effective and measurable mitigation and 
incentives for carbon-pricing without the creation of internationally 
transferable units

 Countries need a mix of market and non-market-based approaches in their 
response to climate change

 In some cases non-market-based approaches are more cost-effective or 
suitable than market-based approaches 

Non-Market-based approaches (NMAs)



Status of negotiations – outcomes of the Bonn session

 Conclusions on the FVA, NMA and the NMM containing:

o Agreement to continue work at SBSTA41 with the view to recommending a draft 
decision for consideration and adoption by COP20 in Lima

o A notion on informing the ADP process, without prejudice to the work of the 
ADP

o A notion of the willingness of Parties to exchange information on the design and 
operation of the FVA, NMA and the NMM

o Invitation for submissions to inform the further elaboration of the FVA, NMA 
and modalities and procedures for the NMM 

o Request to the secretariat to prepare for SBSTA 41 technical papers drawing on 
the submissions and other relevant materials 
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 Discussions on FVA, NMM and NMA will continue at SBSTA 41 aiming 
at a COP 20 decision

 The next opportunity to set in motion the processes to focus and accelerate 
development of different aspects of the new mechanisms will be in Lima

 However, progress could be linked 
to progress on other more political 
issues, such as the 
content of the 2015-agreement, increase of  
ambition, provision of support and ratification of 
the Doha amendment.

Looking Ahead To Lima



FURTHER INFORMATION:
http://unfccc.int/cooperation_support/market_and_non-

market_mechanisms/items/7551.php

E-MAIL:
rccbogota@unfccc.int

@UN_CarbonMechs /UNCarbonMechs
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