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Background
Imperial College London University partnered with the ICROA to conduct a socio‐
economic impact evaluation into the voluntary carbon market.
•

Information from 59 emission reduction projects from voluntary carbon market
(est. 32% of the market).

•

Surveyed 75 businesses to gather quantified benefits carbon offset projects
bring to businesses and local communities around the globe.

•

Indication of value & types of benefits the voluntary market delivers – to
buyers and local project hosts

For the full report visit:
http://www.icroa.org/42/icroa‐research/

Further questions?
Dr Ioannis Kountouris: i.kountouris@imperial.ac.uk
Sophy Greenhalgh: greenhalgh@ieta.org

The Challenge in Two Scenarios
• Scenario 1: No change in demand structure
–
–
–
–
–

National purchasing
Green Climate Fund
Voluntary Offsetting + Aviation
Developing country demand (in‐jurisdiction only)
Modest growth – remains a niche market

• Scenario 2: Bold reform to support compliance markets
–
–
–
–

Simplify and grow broader to sectoral crediting
Aggressive performance benchmarks
Additionality through a performance reserve
Possible merger with NMM?

About ICROA & Imperial College University
•

The International Carbon Reduction and Offset Alliance (ICROA) is a
professional business association for voluntary carbon markets. ICROA provides
an expert voice in carbon markets and advises governments and business in
the design and roll out of carbon offset schemes. ICROA is housed and
managed by the International Emissions Trading Association (IETA) Secretariat.

•

Imperial College London is a research university located in London, United
Kingdom, which houses The Centre for Environmental Policy (CEP). The Centre
produces internationally‐recognised research and teaching that addresses key
environmental and global policy challenges through the interdisciplinary study
of science, technology and innovation. The centre has a longstanding
background in economic environmental valuation – the process of placing
monetary values on environmental impacts. The team that conducted the
research was led by Dr Zen Makuck, Dr Ioannis Kountouris and Ms E Feng Tan
Loh.

Methodology
•

A survey instrument was developed to elicit information on projects’ co‐benefits directly from project
developers for information. The survey design was informed by a comprehensive academic literature
review, internationally recognised sustainability standards and industry experts through extensive
consultation with 13 organisations.

•

Following the survey, data was collated and analysed for each co‐benefit. Where possible and where
quantitative data was available, Imperial monetised the co‐benefits using market and non‐market
valuation techniques.
–

–

•

For example, local employment was monetised using the number of local jobs created by the project and the local minimum
wage. The methods for valuing each co‐benefits are presented in Table 2. The monetary values estimated for the co‐benefits were
then aggregated across the portfolio and normalised by the (annual or total) tCO2 generation to arrive at the co‐benefit generated
per tCO2.
We used simplified approaches for monetisation of co‐benefits to provide a high‐level estimation of the co‐benefits generated
from the portfolio and we recognised the limitations, which are detailed in the report. Monetisation of some co‐benefits, such as
the benefits derived from stakeholder participation and technology transfer, was beyond the scope of this study, thus these co‐
benefits were assessed qualitatively and reported.

N.B the total value is an indication of the types of values offset projects can deliver, for exact figures
analysis per project would need to

