PUBILC INPUT ON THE DOUBLE COUNTING IN CDM PROJECT ACTIVITIES USING BLENDED BIOFUEL FOR ENERGY USE
Background:

The Board considered the cases of the proposed new methodologies NM0108-rev and NM0129-rev, which are proposed for project activities claiming CERs from the production of biofuels only, while not taking into account consumers of these biofuels.Based on the above the board provided a guidance that on situations concerning the consumption only as well as the consumption and production of bio-fuel within the same project boundary. The Board also agreed to open a call for public inputs on the issue starting 02 October 2006 and ending 20 October 2006 @ 17:00 GMT.
CER generation opportunities in Biodiesel projects:
The following are the identified areas where a biofuel project could claim CER benefits.

1. Energy plantation (Seed growing/Farmers)

2. Biodiesel production (Manufacturers)

3. Biodiesel utilization (Consumers)

4. Methane recovery on account of adopting bio methanation unit using the de-oiled cake after extraction of oil.

5. Nitrous oxide emission reduction on account of utilizing the waste after treatment as organic fertilizer against chemical fertilizer.

In my opinion a biofuel project can claim CDM benefits in all five of the above by using a single seed.

Observation:

Energy plantation (biomass)

It is not very clear from the guidance how does growing biofuel weed plantation could be considered as an A/R project activity.

In my opinion there should not be any CER generation on account of these plantations. As the plantation is expected to happen on a non-cultivatable/barren land the promotion of biofuel based CDM project would itself give additional socio economic benefits to the farmers. In case if the biofuel producer procures these seeds from farmers how do those CER revenues would be distributed are again debatable.
The additional CER generation from this could promote to grow the weed as a cash crop and there may be a possibility of most of the companies in the non-annex-I host countries to even promote these plantations in a cultivable land.
So the promotion of this plantation should not create instability of food security in the host county. Example for this could be lot of rice cultivation is shifted to sugar cane cultivation by considering sugar as a cash crop in certain countries.

Bio-diesel production and utilization:
In my opinion too both should be addressed with in the same project boundary. Here there is a possibility of escalating CER generation if the methodology does not have a transparent / thorough monitoring plan.

The possibility of claiming the CER on account of utilization can vary accordingly based on the below:

1. Emission reduction calculation just on account of blending

2. Emission reduction on account of utilizing the blended biofuel in different vehicle types.i.e vehicular emissions varies from vehicle to vehicle.
The second one varied based on various external factors as type of the engine, efficiency, road condition, and climate etc.

To prevent any kind of an escalation a region specific default value should be provided by the respective host countries as how it has prescribed the limits for projects to be eligible under A/R projects.

The data loggers should be installed in petrol bunkers to record the actual quantity and the monitoring system should include the type of the vehicle etc (LMV, HMV etc). 
Dedicated biofuel filing station needs to be established and the supplier should not change during the crediting period. An agreement needs to be signed with the supplier and the operator of the filling station so as to prevent any adulteration and also in the projects sustainability point of view.

Methane emission reduction and replacement of chemical fertilizers:

In my opinion the project boundary should include these also while developing the methodology.
Conclusion:
1. The project boundary should encompass the entire bottom to top end of the biofuel manufacturing process.

2. Regional specific emission factors for blending needs to be developed.

3. There should not be any CER claim for growing the seed.

4. The Project boundary should be a composite unit which covers everything from growing till treatment of the waste.

5. The methodology should provide calculation and monitoring procedures for all of the above.

6. While establishing the regional specific emission factors the respective host country can have a watch on the CER generation of the project.

7. It could also be made mandatory that the entire production unit needs to be submitted to the competent authorities of the host country. Hence this would clear the double counting issue by just multiplying the total biofuel generation quantity with specific emission factor. As the consumption cannot be more than generation it would be easy to prevent any double counting.

I thank EB for providing an opportunity to express my views.  
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