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Comments on the “draft tool to determine the weighted average cost of capital (WACC)”

The computation of the equity risk premium (PEg) takes in to account the worldwide equity premium in option 4B. However it varies significantly from country to country and hence it should be based on the countries benchmark indices and in case the indices are not available, it should be based on a country of equivalent economic comparison. 

The beta factor while computing the equity risk premium should be based on the average beta for the industry type for which the project is being implemented. 
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