Dear Sir,
The applicable Corporate tax rate has been mentioned as the official value of the Corporate tax rate as issued by the Internal Revenue Service Agency or similar institution in the host country of the CDM project.

In case a legal entity is paying less than the corporate tax rate as prescribed by the Internal Revenue Service Agency due to various  tax holidays etc available for that entity for some other project, then in that case the applicable tax rate will be the rate of tax paid by the legal entity for the last financial year  as per the audited books of that legal entity, before the decision for investment in the CDM project will be the appropriate tax rate.   Since our main aim is to find the effective cost of Debt.

Regards,

(P.BHASKER)

