Comment on: 
Step 4: Determine the average cost of equity financing (ke)

Option 4A: Use the average global expected equity return 
Comment: Isn’t the global equity risk premium becomes applicable to the project activity where the investor does not belong to host country? Only in situations where the investor from another country has the leverage to invest in any country of the world (in case of CDM, non Annex I countries), the investor can expect a return at the level of global average? 

How can “average global expected equity return” apply to an investor of project activity who belongs to the host country of the project activity? If the global expected equity return is allowed for such investor, does it mean that the “(Draft) tool to determine the weighted average cost of capital (WACC)” assumes that any investor who is investing in his/her own country also has the leverage to invest in any other country? This may not be practically possible since there are regulatory issues by which all (small or big) investors cannot easily go beyond their country political boundary and invest in some other country or who might not just invest in other countries.  
