Date – 2 April 2009

To 

The Chairman

CDM Executive Board

UNFCCC

Reference – Call for inputs on efficiency in operation of CDM and opportunities to improve it.
Sir,

We are India based voluntary organization working in environment sector since last 12 years. We watch the CDM process in respect of Indian scenario since last 4 years. Here are our observations and suggestions to improve process and to make it more transparent and reliable.

1. Major goal of CDM project for developing country is to achieve Sustainable Development Goals. Whether really this goal is achieved after project operation? It should be checked for each host parties.
2. On basis of capacity of project to achieve Sustainable Development Goals, National Authority approves projects.  Whether National Authorities are capable enough to assess project contribution to Sustainable Development Goals? Many national authorities are in encouragement role of project rather than independent monitoring of it.
3. India has put criteria for development of CDM project to enhance environment/ecological/social/technological well being through CDM project. Whether it has been cross checked that project has enhance environment and social well being?

4. As buying credits is cheap options for Developed countries, they will opt for it and emit more greenhouse gases. Developed countries are actually not interested in poverty alleviation or greenhouse gas reduction but in using developing countries land/resources for project development to get easy escape.

5. CDM has remained between private companies, global consultant and stock traders at large. Government and local people are unaware of process of CDM project. Consultation is mere formality at project development stage.

6. There is no public accountability or transparency involved in project operation. No data on CERs selling and earning to company in public domain. Even Ministry of Environment & Forest of India is not aware on financial transactions as per data given to us under Right to Information Act, 2005. Part of CER earning should be allotted for community welfare activities who are victims of pollution.
7. No proper monitoring system is developed by host parties. Only registered DOE (third party auditors hired by companies) verify operation of project.

8. It has promoted a whole new community of consultant cum validators which is lucrative business. The surprising thing is Project Proponent choose the validator to validate their projects which may be leads to biased results.

9. Additionality and leakage criteria need to be addressed in each registered project.

10. Carbon cannot be seen as commodity which can be traded in open markets. Also there should be technology transfer and not money transfer. Corruption is involved whenever there is money transfer.

Looking to above controversies and lacking in process of CDM,  balanced and neutral research is needed in this field that, how much actual reduction of GHG gases has been achieved, transparency in operation, public participation should be included, data should be released from time to time on current CDM projects, Designated Operational Entity should come forward for data release and transparency. Community efforts like biogas plant, solar energy, forestry etc. should be encouraged as CDM projects.
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