(a) What are the criteria for a highly profitable project activity?

Many CDM already benefice from Voluntary market (VERs) additional revenues.  In fact, claiming that CDM is a slow procedure, they sell Verified emission reduction units (VERs) to the voluntary carbon offset market, arising from pre-issuance of CERs. In this way some project benefice both from CERs and VERs (double counting: for every CER exist also a VER).  These project should loose their status of additionality because they are implemented even in the absence of CDM (in fact Voluntary Carbon market VERs will give even higher prices for tonCO2 eq. than CERs!!!)

The first criteria should be to EXCLUDE from CDM all projects who claim also VERs.  Besides, A control from already registered project activities should be made.

Energy sector is now leading to extra-profits (fuel price rise, energy value rise, etc..)  using standard technologies.  Carbon market should help technology transfer and improvements.  So the second criteria should be to allow to CDM only energy project who prove to have a positive technology transfer and/or improvement. 

 
(b) What project activity types can potentially be highly profitable without CER revenues and as such should be subject to an enhanced barrier test? 

Fuel switching
(c) How project participants can demonstrate that their project activity with a potential for high profitability without CER revenues still faces barriers?

If an agreement of sharing revenues can be provided, international carbon market is back again as a requisite for the implementation of the project.  In fact, the possibility to claim CERs revenues from international market can overcome barriers due to host country instability, host country market risk, etc…

Other valid demonstration could be that the project proponents or developer is a small or medium company. Many countries worldwide use this criteria to support some activities: in this way, even if the project if highly profitable without CERs, the size of the company do not allow to profit from this condition as small companies have more difficulties in foreign markets, etc..  Besides, small companies usually have better impact of host countries in term of technology transfer, capacity building, entrepreneurship.

Multinational do not need carbon market aids. 

