June 13, 2008

To UNFCCC CDM Executive Board
RE: Call for Input on CDM Validation and Verification Manual
Dear UNFCCC CDM Executive Board:
We have been working to develop CDM projects since 2005. We have developed about 30 CDM projects and have taken part in some CDM validation and verification activities and gained some experiences. After reading CDM Validation and Verification Manual (CDM-VVM), we suggest that these contents listed below should be considered in CDM-VVM.

1) In a CDM process DOE plays both roles as participant and arbitrator. To project participants DOE has too much power. Can CDM-VVM put some power restrictions on DOE?
2) DOE should have seamless communication with project participant. That is, project participants should have the right to access information regarding the project status.

3) It is necessary to establish an independent organization which has the capacity and the right to estimate and judge the quality of validation and verification, especially when the project participants and DOE have different opinions on validating or verifying CDM projects.

4) Once the validation/verification agreement is signed, DOE should guarantee the registration and eventually generate CER revenues. If it is DOE’s fault, such as being overwhelmed by too many projects that they cannot handle, to cause delays, DOE should bear appropriate responsibilities. 
5) DOE should not discriminate between validation and verification projects, neither different type of projects just because DOE has interest-driven goals.

6) When DOE makes economic returns by validating a CDM project, it should first evaluate the feasibility of proposed project to determine if this project can be registered and generate CER revenues. This is to request DOE to take necessary actions to evaluate the CDM project before signing the validation agreement with project participant. Otherwise, project participant may invest a large amount of human and financial resources, including paying DOE. In the end, the project turns out not to be registered with EB. In this situation, DOE should be accountable.

We trust you will consider these points.

Kind regards 
Lou Gen, Kevin Tang, Wang Xinhai, Ma Yakin and Wang Jiafeng (All private citizens) 
