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Sadia S/A – Sadia Institute – 3S Program 
Sadia’s Sustainable Swine Production
20 August 2008
Sao Paulo - SP, Brazil

Executive Board
Climate Change Secretariat – UNFCCC

P.O. Box 260 124

53153 Bonn, Germany 
Ref.: Clarification Letter to PoA-DD of Sadia Institute – Brazil

Dear Secretariat.
Sadia Institute has an important sustainable project with the swine producers that consists in the biodigester’s installation and enclosed flare system to reduce the GHG emissions. This CDM – Clean Development Mechanism – project called “Methane capture and combustion from Animal Waste Management System (AWMS) of the 3S Program farms of the Sadia Institute” supported by Sadia Institute requires  clarifications about the Validation process of the PoA-DD/CPA-DD according to the Forty First Executive Board meeting in which has called for public inputs on Programme of Activities (PoA). 
Sadia Institute has taken several financial commitments with financial institutions (a loan of U$40 millions for a acquiring equipment), project participants, and farmers of the 3S Program. Those commitments among the parties to be accomplished by the project depend on the validation of the methodology. 

The CDM project of Sadia Institute applies the Small Scale Methodology of the Programme of Activities (PoA) in the Agricultural Scope (n° 15), AMS III.D (Version 13). Also, the Methodological Tool “Tool to determine project emissions from flaring gases containing methane” is used to determine the equations in the CDM project.  Besides that, each farm is determined as a CPA. 
The PoA-DD/CPA-DD was published in the UNFCCC site in 22 February 2008. By now, it has been in its validation process and the DOE has already concluded the project in site visit, remaining the draft report conclusion which has been conducted by them.  However, there are some issues in the PoA registration procedures:
1. Clarification regarding the upload of CPA’s. What are the procedures to be followed in UNFCCC website? 
2. According to the guidelines: Procedures for registration of the PoA of the EB 32 Report, Annex 39, page 6, item F, we would like clarification in how to proceed if the version of the applied methodology is revised to a new version. Do we have to use the latest version and register a new PoA/CPA according to the new methodology version?  Or, will we be able to register the CPA’s with the latest version under the PoA registered in the old version? 
3. According to the Procedures for Registration of a PoA of the EB 32 Report, Annex 39, page 5, item 14, and letter b, there will be consequences for the inclusion of erroneous CPA’s. Because of the size of the project and the technological and methodological risks associated to the PoA how sould we proceed while coordinating entity to register the PoA by the DOE before the limit data of the methodology that is in November 27th. 
Sadia Institute, as the coordinating entity of the first PoA to be registered in the world, truly trust in the fundamental work that UNFCCC has been developing regarding to the PoA methodology. We also strongly believe that the UNFCCC will clarify the requirements to conclude the PoA registration. 
Sincerely,

Paloma Cavalcanti

on behalf of Sadia Institute
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