Document from the Development and

Reform Commission of Yunnan Province
Yunfagaijiage [2006] 28

Notice on trial Electricity Grid Price Provision for Newly
Constructed Hydropower Stations during Flood and
Drought Periods, by the Development and Reform
Committee

of Yunnan Province

To the Development and Reform Committees of each prefecture and city, as well as the Yunnan
Electricity Grid Company,

According to objectives and requirements of the national electricity price reform, the National
Development and Reform Committee set the grid price (the benchmark prices) for newly
constructed hydropower stations connected to the Yunnan Grid in accordance with the ‘Circular of
Relevant Issues on Easing Conflicts between Southern Grid Electricity Prices’ in 2004 (Fagaijiage
[2004] 1037). The temporary grid price for newly constructed hydropower stations is 0.215 Yuan
RMB/kWh including VAT as has been written in the governmental document. Specific to the
serious contradictions of the electricity supply in our province during flood and drought periods,
we applied for an adjustment from the National Development and Reform Committee , and then
we got the permission to implement a temporary flood-drought grid prices policy to those newly
constructed hydropower stations whose single unit capacity is equal to or below 50,000 kW. This
policy can help to adjust our hydropower structure, improve the regulating performance, attract
the investment, and also optimize the resource distribution. The relevant issues are listed below:

I From the date of January 1%, 20086, the flood-drought grid prices policy should be carried
out on the basis of the temporary grid price policy issued by the National Development
and Reform Commission (0.215 Yuan RMB/kWh) for those newly constructed
hydropower stations connected to the Yunnan Grid whose single unit capacity is equal to
or below 50,000 kW (Total electricity supplied to the grid). In other words, May and
November are usual level period, its grid price is 0.215 Yuan RMB/kWh; from June to
October is flood period, its grid price is 0.19 Yuan RMB/kWh; from January to April plus
December are drought periods, its grid price is 0.24 Yuan RMB/kWh.

Il. As for other newly constructed hydropower stations whose single unit capacity exceeds



50,000 kW, the grid price would be 0.215 Yuan RMB/kWh.

January 6, 2006
The Development and Reform Commission of Yunnan Province
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