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The 3™ Directorate Meeting in 2005 by Xuan’en Zhongneng Hydropower

Development Co., Ltd.
(2005.5.27)

Based on the regulation of <Articles of Corporation>, the 3" directorate meeting in
2005 has been held on Enshi City Nanyang Hotel. The contents of the meeting are to
discuss the relevant issues about applying Xuan'en Yuquan Hydropower Station as
Clean Development Mechanism (CDM) Project.

1.

The meeting informing situation and the attending people: according to the
regulation of <Articles of Corporation>, the directorate meeting has informed all
the five directors by written form on 10" May, 2005. The entire five directors have
attended this meeting.

The meeting is emceed by the board chairman: Leng Xiangyang.

The main contents of the meeting: Listen to the presentation about Yuquan
Hydropower Station CDM application by Wang Songtao, examine and research
the feasibility and actual profit resulting from Yuquan Hydropower Station CDM
application, and decided whether to apply Yuquan Hydropower Station as CDM
project.

The decision. After serious discussion, all the directors reached the agreement that
Yuquan Hydropower Station is complying with relevant requirements about Clean
Development Mechanism. The success CDM application could help to solve the
difficulties when financing. The economic attraction for this project could be
strengthened, and the project revenue could be increased. All the directors agree to
apply Yuquan Hydropower Station as CDM Project.

The signature of the broad chairman

The signature of all directors

Xuan’en Zhongneng Hydropower Development Co., Ltd.
2005.5.17



