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Support Proposal for Applying Xuan’en Yuquan Hydropower Station

as a Clean Development Mechanism Project

To Xuan’en County Government,

Presently, Yuquan Hydropower Station is under previous preparation. Although the
economic indicators of this project are not good, however, we learnt the economic
indicators can be improved by applying this project as a Clean Development
Mechanism (CDM) project. CDM revenues help to increase project revenues through
transferring greenhouse gas emission reduction. The Directorate passed the decision
of applying this project as a CDM project, and at present we are negotiating with
relevant consulting companies on this case. Yuquan Hydropower Station falls into the
catalogue of renewable energy resource projects, if this project acquires the CDM
revenue, the internal rate of return will be improved magnificently, the ability to repay
the loan will be promoted, and the financial revenue for the local government will be
increased as well. By this way, the sustainable development can be conducted.

Hence we present this application to the government as we hope to obtain the support
for applying Yuquan Hydropower Station as a CDM project.

Your reply will be appreciated.

Xuan’en Zhongneng Hydroelectric Power Development Co., Ltd.
June 8, 2005



