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The Letter about Recommending sichuan Wanyuan Baiyangxi

Hydropower Station to Apply CDM Project
Wanfagaihan[2006]5

Wanyuan Baiyangxi Hydro-electric Power Development Co., T.td.:

The Sichuan Wanyuan Baivangxi Hydropower Station has received<the Notice about
Checking and Examining Opinions on Engineering Technology Scheme of Sichuan
Wanyuan Baiyangxi Hydropower Station in Ren Rive Main Stream of Wanyuan City
Feasibility Report Study by Sichuan Development and Reform Committee>(Chuan
Fagai Nengyuan [2005]No 684). The total installed capacity is 32MW, the project is
located in the middle stream of the main stream of Ren River in Linhe Town,
Wanyuan City, Dazhou City, Sichuan Province. The construction of this project will
accelerate the economic development of Wanyuan City, and accelerate the process of
escaping from poverty, realizing rural electrification, achieving affluent society and
with good social benefits.

Since the investment for this project is high, the economic index is bad; your
company could apply the support from Clean Development Mechanism to improve
the economic profit. <The Clean Development Mechanism Project Operation
Management Regulation™> has been published and in valid on 12™ October 2005 by
Nation Development and Reform Commission. In order to support the construction of
this project, your company should apply for CDM support according to the relative
regulation, through selling and transferring the Greenhouse Gas emission reduction,
the revenue of this project could be increased.

After receiving this letter, the project owner should start the applying work as soon as
possible and acquire the revenue in earlier times.

19™ January 2006
Wanyuan City Development and Reform Commission



