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Notice of issuing revised version of ““Economic Evaluation Code for Small Hydropower Projects™ (SL16-95)
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“Economic Evaluation Code for Small Hydropower Projects” (SL16-95), revised by Hangzhou Electrization Research Institute of Ministry of Water
Resources, is now published.
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This code takes effect in 1995-07-01. If there are any problems, please report them to related department. Secretary of hydropower & Electrization, Ministry

of Water Resources, take the responsibility of explaining this code.
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Small Hydropower Projects evaluated in this code refer to Projects with the capacity lower or equal to 25MW (Newly-built, expansion, rebuilt or renovation).
Besides, projects with a capacity lower or equal to 50MW in rural area also apply to this code.
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This code applies to the economic evaluation in Feasibility Study Report and Preliminary Design Report of small hydropower project construction.
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The purpose of economic evaluation is to judge the financial feasibility of the project under existing taxation system and price.
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4. Financial Evaluation
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FIRR is the discount rate when NPV is zero. It can be expressed as follows:
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When FIRR is higher or equal to benchmark IRR(I), it can be concluded that the project is financial feasible.
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The benchmark IRR(I.) of small hydropower project is 10%



