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Support on the CDM application of Yuanjiang Lutong Hydropower

Station by Yuanjiang Municipal Bureau of Commerce

Yuanjiang Minfa Group Co., Ltd:

We have already received Request for Support on the CDM Application of
Yuanjiang Lutong Hydropower Station. After discussion and study, we agree to
support the CDM application of Yuanjiang Lutong Hydropower Station.

Yuanjiang Lutong Hydropower Station is located on Qingshui River in Yuanjiang
County. The start of construction has been delayed for a long time because of the high
investment and lack of capital. The severe shortage of electric power of Yuanjiang
County will be mitigated, if Lutong Hydropower Station starts operation. This
project is in accordance with the national policy of clean energy. During the
construction, you shall keep the balance between the construction and the
environmental protection, and shall comply with the sustainable development policy.
As one of the key project of investment inviting program of Yuanjiang County, we
totally support the CDM application of this hydropower station.

Yuanjiang Municipal Bureau of Commerce

Feb 11, 2004



Request for Support on the CDM Application of Yuanjiang Lutong

Hydropower Station

Yuanjiang Municipal Bureau of Commerce:

According to the Financial Assessment Report of Feasibility Study Report of
Yuanjiang Lutong Hydropower Station, the economic indicator of Lutong
Hydropower Station is low, and this project lacks investment attractiveness. We heard
from Yuxi Hydrologic Association, that hydropower stations in China which can
apply for CDM support. China International Centre of Economy and Technology
Exchange have published the biding documents of demonstrative CDM project on its
website WWW.cicete.org during November 4 to 20, 2003, and has hold the Project
Commencement Meeting on November 20, 2003.

In order to make sure the smooth construction of Lutong Hydropower Station, our
board of directors has agreed on the CDM application. If Lutong Hydropower Station
can be registered as CDM project, the loan repayment capacity of this project will be
improved, and will contribute to the smooth daily operation. As a result, we hereby
request you to support the CDM application of this project.

Thanks.

Yuanjiang Minfa Group Co.,Ltd.
2004-Feb-6





