
Letter of Intent

Emission Reductions arisinq from Enerqv Efficiencv CDM Proiects in the PRC

This LoI(“ Letter ofIntenF)c。 n】 rms the pHncipa|terms of understanding among∶

ENEL TRADE s.p.A.,Via丨 e Regina MargheHta125-00198,R0me(“ Ene|Trade S p A.” )

and

Wuhan Iron and steeI(Gr。 up)C。 rp” Qingshan distHct,Wuhan CⅡ y,Hubei430080(“
PrqeCt

Entity” )

Note∶

Compa刀 yC枷 ese Ⅳ amej武 汉 镏 错 r集 团 丿 么 叼

C幻 加 ese Addressr轳 国 湖 i匕 笛 武 汉 渤 区

and

Beijing T∶ anqing Power∶ nternationaI CDM ConsuIt∶ ng,Co.,Ltd。  Room818,Huaneng Tower,

No,A23Fuxing Road,Be刂 ing100036("Tianqing Power)

foⅡ owing referred to indiVidua"y as a“ Party” and co"ectiVely as the“ Parties” .

WHEREAs

a)Tianqing PoWer has already reached an agreement w仕 h Prqect Enuty。 n the deVe丨 opment of

three CDM Pr句 ects° fc。 ke dry quenching(“ Pr丬 ects” ),as specⅢ ed be丨 ow∶

·  coke dry quenching project of no.1and2Coke oven of coking corporatlon;

·  coke dry quenching project Of no,3coke oven of coking corporation;

·  coke dry quenching project of no。 9and10coke oven of coking corporation

b)EneI Trade S.p A and Tianqing PoWer have signed a Memorandum of Understanding(“ M° U” )in

order to cooperate to idenufy and faci|Ⅱ ate the deve丨 opmentof CDM pⅨ 丬eCts in the terHtory of the

Peop丨 e’s RepubⅡ c of China;

C)Ene丨 Trade s.pA. is ac犭 ve in the e|ectricity trading in丨 taly and abroad and is interested ip the

possib丨 e purchase of ce吐 ified emissions reducUons(CERs)

NOW,THEREFORE,in considerauon ofthe recⅡ als above,

1.    PossibIe Transact∶ on and Purchase of CERs

Ene|Trade S p A.intends to eva丨 uate the possib"ity to purchase the CERs,free of aⅡ  third party

interests,generated from Prqects in the p|ant owned by PrOeCt Ent"y and in the Ume pe"od from

2007to2012,(appr。 ximately304,099tons of CO2equiva丨 ent per year-“ Annual Volume” )Ⅰ

prOvided that Prqects from which EneI Trade S p A would purchase CERs sa刂
sfy the following

criteria∶

a) Prqects。 btain and maintain aⅡ  re丨 evant c|earances required to pursue Prqects which are

required by the Government ofthe Peoples RepubⅡ c of China;
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b)

C)

d
〓
 
e

Projects generate benefits required by the Government of the People's Republic of China
to constitute the "sustainable Development Facility" ("SDF");

Projects baseline, monitoring plan, project design document, validation, and "due

diligence" are completed to the satisfaction of relevant domestic rules and international
rules,

All necessary approvals of the Chinese government are obtained;

All procedures for verification and certification are followed and applied to the satisfaction
of relevant domestic rules and international rules;

Projects will start generating CERs no later than December 31't, 2008,

Project Entity and Enel Trade S.p.A. will agree upon, and execute the Emission Reduction
Purchase Agreement ("ERPA') governing the purchase and sale of the Emission

0
s)

Reductions from Projects within the term set forth in this LOI;

h) Approval of Enel Trade and Project Entity's Board of Directors of the final text of the

relevant ERPA;

i) All the other criteria which the Parties will agree upon in the relevant ERPA"

The price and volume for the possible CER transaction and purchase will be as follows:

a) The CER Price will be eight Euro (€ 8) per ton of COz equivalent;

b) The total volume of CERs transaction shall be up to 1,695,082 tons of COz equivalent
("Total Volume") which will be originated from Projects and issued during Projects's six
year Crediting Period.

ln case the parties will sign the ERPA, Project Entity will grant Enel Trade S.p'A. an option to

purchase the CERs gene-rated by Projects in the following Commitment Periods starting from

2Otg. price and voluries will be negotiited on a five-year basis starting from the year 2013. Enel

Trade S.p.A. may evaluate tfre posiibility to purchase CERs generated by Projects after the year

2012 only if:

a) both the Kyoto Protocol and the European Emission Trading Scheme will be stil l in place;

b) Enel Group will have an obligation to reduce Green House Gases (GHG) also after the

end of the First Commitment Period (2008-2012).

2. Exclusivity Period

For a period of six (6) months from the date of this Lol, ("Exclusivity Period"), the Parties shall

use all reasonable endeavors to negotiate and execute in good faith with each other the ERPA

governing the purchase and sale of the CERs generated by Projects and Project Entity undertakes

to:

a) Not start any discussions or negotiations, nor commence further discussions or

negotiations which may have already commenced with any person regarding the sale of

tfrJCf ns generated by Projects, except with the written consent of Enel Trade S.p.A.;

b) Not enter into any agreement with any other person regarding the dealing in or sale of the

CERs generated by Frojects, except with the written consent of Enel Trade S'p'A.

Role of Tianqing Power

project Entity authorizes the participation of Tianqing Power in the further development

of Projects.

3.

3.1
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3.2 Tianqing Power agrees to provide all necessary assistance and support to Project

Entity in the development of Projects'

4. GonfidentialitY

All information disctosed by the parties under this Lol, all subsequent commercial negotiations and

any agreement entereJ lnto o"t*""n tr.'e-iartier-.r'r"rr ne t<ept confidential and not disclosed

unless the disclosing party has been given prior written consent to that disclosure or the

information is required to be disclosed:

a) Pursuant to the Parties disclosure policies;

b )Byany requ i remen tso f theUn i tedNa t ionsFrameworkConven t iononC| ima teChange
and its fyoto Froiocol for Validatiori, n"giltotion, host country approval or otherwise; or

c) Under anY aPPlicable law'

5. Termination

Un|essothenry lseagreedamongthePart ieswi th in6monthsf romthesignatureof th isLo| , th isLo|
and the understandings it contains will terminate upon the occurring of 6ne of the following event'

which one occurs first:

a)execut ionof theERPAgovern ingthepurchasgald 'T| "ofCer t i f iedEmiss ionReduct ions
from Project, nlt*""n inelTrad-e S'p'n' and Project Entity' or

b)Expi ryof theper iodofs ixmonthsf romthesignatureof th isAgreement .

6. Effects of this Lol

ThisLo| isnot in tendedtoandshal lnotcreatebindingobl igat ionsonthePart ies inrespectof the
proposed 

"rr"ng"*"ni. 
tt i, intended to-ne an-outlin-e of ine Oasic principle of the co-operation

between the parties and to provide guioe;;es ioiir," 
"onouct 

oinegbtiations between the parties

as to the foregoing matters'

Therefore, neither party shall be liable for any loss, da.mage, cost and expenses arising from or

connected with this Lol unless in the eveiiot g"o=i negligence and/or willful misconduct'
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lN WITNESS WHEREOF, the undersigned, being duly authorized thereto, have signed the present
Agreement in three copies in English.

On behalf of Enel Trade S.p.A.

TⅢ e∶ G× tIC Vt廴 刂C V`∝ 熘 恁X`t、 CⅡ 丁

Dat⒍  ° ,\oδ t2￡ o衤

on behaIf of Steel (Group) Corp.

卿谚F彳

On behalf of Beijing Tianqing Power lnternational CDM Consulting, Go-, Ltd.

戴躞t腽
饧  曳

冖Ⅸ×


