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The Development Intention Letter on Clean

Development Mechanism Projects

Party A: Wuhan Iron and Steel (Group) Co.
Party B: Beijing Xielisi Environment Protection Co., Ltd.

Party A is plan to invest and operate the following projects as (1) 2 sets of 220t blast
furnace gas power generation boilers, (2) 3 sets Coke Dry Quenching (CDQ)
apparatus matched with coke ovens (No 9. and No 10. Coke oven CDQ equipment,
and No.1, No.2, No.3 coke oven CDQ equipment), (3) 2 sets of blast furnace top gas
pressure recovery turbine (TRT) for power generation; (4) Low temperature heat
recovery and power generation project of Wugang Agglomeration Plant; (5)
Gas-steam combined cycle power plant project etc. Considering the Clean
Development Mechanism (CDM) in<Kyoto Protocol> and the information about
CDM published on the website of China International Center for Economic and
Technical Exchange, the saving energy and reduction emission reduction of Party A
could be registered as Clean Development Mechanism through the applying
procedure. After the successful application, the project revenue could be increased
through selling the Greenhouse Gas Emission Reduction Credits.

Party B has studied and researched the Clean Development Mechanism carefully, and
is quite familiar with the domestic and international policies and application
procedure. Meanwhile, Party B has the employed several experts on CDM application,
which could provide technical and policy support to CDM application.

Both parties reached the following agreement under the faith and friend principal:

1. Party B assigns Party A to carry out the preliminary evaluation on the projects
mentioned above and implement the feasibility analysis on CDM application for
these projects.

2. Party B shall finish the preliminary evaluation within one months after this
intention letter has been in validity/

3. Party B shall begin the discussion and negotiation on CDM application within one
month after the preliminary evaluation has been finished.

This agreement is in two original copies and both parties held one original copy.

The signature and sealed of Party A The signature and sealed of Party B

Date: 23" May 2004 Date: 23" May 2004
Address: The first house of Wugang, Address: No59., Toufa Hutong, Xuannei
Qingshan District, Wuhan City Street, Beijing City



Post Code : 430080 Post Code: 100023
Tel: 027-86890412 Tel: 010-66036820
Fax: 027-86890426 FAx: 010-66036820



