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The Letter about Requesting Instruction for Applying Clean Development

Mechanisms (CDM)

To Group Company (Laiwu Iron & Steel Group Corp.):

As early as in July 2002, the Technology and Resource Department began to concern
about the Clean Development Mechanisms. During the visit in Holland for research
and investigation, we have known more about Clean Development Mechanisms. In
recent time, we have comprehended the relative information from Website of China
International Center for Economic and Technical Exchange Center. We knew that
from 30" June, 2004, <The Provisional Regulation for Clean Development
Mechanism Project Operation> has been in formal validation. After communicating
with China International Center for Economic and Technical Exchange Center and
National Development and Reform Commission, our department has know that the
project characterized with saving energy and emission reduction could apply as CDM
project. Based on general planning in the corporation, seven saving energy and
emission reduction project as, Gas-Steam Combined Cycle Power Plant (CCPP)
Project, Coke Dry Quenching (CDQ) Waste Heat Recovery for Power Generation
Project, Laigang Inc. 25MW Waste Gas Power Generation Project, Yinshan Profiled
Iron Co., Ltd. 25MW Wiaste Gas Power Generation Project, 1000m* Blast Furnace
Top Gas Pressure Recovery Turbine (TRT) for Power Generation Project, 2x1880m®
Blast Furnace Top Gas Pressure Recovery Turbine (TRT) for Power Generation
Project, 900m® Blast Furnace Top Gas Pressure Recovery Turbine (TRT) for Power
Generation Project. The economic parameters for these seven projects mentioned
above is not good, the technology for part of the projects is not mature, need to import
from abroad, thus the investment risk is higher, which is in compliance with the
applying requirements of CDM. If we could apply those projects successfully, the
internal rate of return could be increased, and the investment risk could be reduced,
thus could guarantee the smooth construct and operation of these projects. Therefore,
we intend to apply these seven projects as CDM projects.

Is it appropriate? Please indicate the opinion.

Technology and Resource Department of Laiwu Iron & Steel Group Corp.
15" July 2004



