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The Opinion on Supporting Power Generation Projects of Laiwu Iron and
Steel (Corp.) Co., Ltd. to Apply as CDM Projects by People’s

Government of Laiwu City

To Laiwu Iron & Steel Group Corp.:

After the examination and research, we have received the < The Letter about
Requesting Instruction to Begin the Clean Development Mechanism Work >. The
seven saving energy and emission reduction projects could contribute to the
greenhouse gas emission reduction, and are in compliance with the requirements of
<The Provisional Regulation for Clean Development Mechanism Project
Operation>.After examination and research, we agreed to support those seven projects
to apply CDM projects.

The seven projects as Gas-Steam Combined Cycle Power Plant (CCPP) Project, Coke
Dry Quenching (CDQ) Waste Heat Recovery for Power Generation Project, Laigang
Inc. 25MW Waste Gas Power Generation Project, Yinshan Profiled Iron Co., Ltd.
25MW Waste Gas Power Generation Project, 1000m?® Blast Furnace Top Gas Pressure
Recovery Turbine (TRT) for Power Generation Project, 2x1880m® Blast Furnace Top
Gas Pressure Recovery Turbine (TRT) for Power Generation Project, 900m® Blast
Furnace Top Gas Pressure Recovery Turbine (TRT) for Power Generation Project are
in compliance with the requirements of industry adjustment, and helpful for the
reclaim and utilization of waste heat, waste gas and waste pressure. Also the seven
projects will contribute the economic development and environment protection, with
positive environment and social profit. The development of those projects is
complying with general target of sustainable development and recycling economy. As
the local government, we completely support those projects to apply as CDM projects.

People’s Government of Laiwu City.
16™ September 2004



