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Investment:43,049.28 ten thousand Yuan RMB
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The estimated grid price (excluding VAT) is calculated as 0.33Yuan/kWh,
the annual utilization hours is 7,200, the annual power generation is
36,000 ten thousand kWh, the annual electricity power supply is 31,680
ten thousand kWh, and the annual sales revenue is 10,454 ten thousand

Yuan.
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The operating period is 15years
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The estimated grid price (excluding VAT) is calculated as 0.33Yuan/kWh, the annual utilization hours is 7,200, the annual power generation is 36,000 ten thousand kWh, the annual electricity power supply is 31,680 ten thousand kWh, and the annual sales revenue is 10,454 ten thousand Yuan.


The fee of raw material, fuel and power is calculated in accordance with the internal transferring price of
Laiwu Iron&Steel Group Corp, and the unit prices of the materials are as follows: Coke Oven Gas: 0.4224
Yuan RMB/m3, Steam: 45Yuan RMB/tonne, nitrogen gas: 0.08 Yuan RMB/m3, industrial cleaning water:
5Yuan RMB/tonne. And the other fees listed are: rate of the cost of overhaul: 3% , the cost of materials:
5Yuan RMB/kMh, Other manufacturing fee:428 ten thousand Yuan RMB, other administration
slexpense:530.5ten thousand Yuan RMB, annual average payroll:40,000Yuan RMB/Person. And the
welfare fund is calculated as the amount of 14% of the employee payroll.
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The fee of raw material, fuel and power is calculated in accordance with the internal transferring price of Laiwu Iron&Steel Group Corp, and the unit prices of the materials are as follows: Coke Oven Gas: 0.4224 Yuan RMB/m3, Steam: 45Yuan RMB/tonne, nitrogen gas: 0.08Yuan RMB/m3, industrial cleaning water: 5Yuan RMB/tonne. And the other fees listed are: rate of the cost of overhaul: 3% , the cost of materials: 5Yuan RMB/kMh, Other manufacturing fee:428 ten thousand Yuan RMB, other administration expense:530.5ten thousand Yuan RMB, annual average payroll:40,000Yuan RMB/Person. And the welfare fund is calculated as the amount of 14% of the employee payroll.
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IRR is 4.38%
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VAT is 17%, urban maintenance and construction tax is 7% and education surcharge is 3%.
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Depreciable life is 15 years and residual value is 5%.


The financial internal rate of return after income tax is
4.38%, lower than the industry financial benchmark rate of
return. However, it is known that the relevant departments
in Laiwu Iron & Steel Group Corp. are actively applying for
il /7CDM projects to acquire CERs revenue, in this way the
RS financial internal rate of return could be increased and the

12.%%%?@ J financial parameters for the project could be improved.
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The financial internal rate of return after income tax is 4.38%, lower than the industry financial benchmark rate of return. However, it is known that the relevant departments in Laiwu Iron & Steel Group Corp. are actively applying for CDM projects to acquire CERs revenue, in this way the financial internal rate of return could be increased and the financial parameters for the project could be improved.
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