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Hidrotambo S.A.'s Official Record dated July 7th, 2005
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Financial Closure of the San Jose del Tambo Hydroelectric Project
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Regarding financing, the following bank institutions were considered: Banco Bolivariano and Banco Internacional. The former indicated that their core business was commercial banking, but considering their relationship with one of Hidrotambo's stakeholders, said that they could consider a line of credit for an amount of USD 2M and a term of 3 years.
The latter also indicated that their business was commercial banking, but considering that they had a successful financing experience in a project of the same nature in Latin America, said that they could offer a loan for an amount of USD 5M to USD 6M and a term of 6 years, at an annual rate of 8%. The bank would grant the loan starting in mid-2006 after Hidrotambo invested their own money. The bank asked for a guarantee of 140% of the loan amount and also required that the CDM BE CONSIDERED IN ORDER FOR HIDROTAMBO TO SIGNIFICANTLY COVER THE COST OF THEIR DEBT THROUGH THE SALE OF THE CERTIFIED EMISSION REDUCTIONS.
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Hidrotambo's Management is authorized to apply for the loan with the Banco Internacional for the amount of USD 6M and a term of 6 years at an annual rate of 8%
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Decisions made during the official meeting

GCripovich
Line



GCripovich
Text Box

GCripovich
Text Box
Apply for CDM registration with the prospect of selling the Certified Emission Redictions generated by the project as a way to help guarantee Hidrotambo's debt obligations
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