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Notice on issue “Interim Rules on Economic Assessment of Electrical Engineering Retrofit Projects “(trial).

Guodianfa [2002] No.623

Every subsidiary, every Power Group Company, every Power Company of every province ( district ,city ), General Power Planning Institute, General Water Planning Institute , concerned independent Power Generation Company, every Power Design Institute: 

In order to meet the requirements of national economic renovation system, further strengthen and standardize the work of Economic Assessment of Electrical Engineering Retrofit Projects, and meet the requirements of edition the Feasibility Study Report and approval of Electrical Engineering Retrofit Projects. The company arrange relative organization to adjust and amend the Interim Rules on Economic Assessment of Electrical Industry Retrofit Projects issued by Energy Administration in 1992 and constitute Interim Rules on Economic Assessment of Electrical Engineering Retrofit Projects(trial) (see the attachment), which is approved to issue now and implement from the date on. 

If there are any problems or disputes during implementing by every organization, please note the Operation Department of Power Generation and Power Transmission of the State Power Corporation of China.
Attachment:  Interim Rules on Economic Assessment of Electrical Engineering Retrofit Projects.(trial) 


                                                  State Power Company (issue)
                                                  10th Sep,2002 
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1.11. The social discount rate and the financial benchmark IRR of electrical industry are two important data of national economic assessment and financial assessment. The social discount rate is measured by the state and now is 12%. The financial benchmark IRR of electrical industry is temporary regulated as 8% of the total investment or 10% of the equity. When the financial IRR and the economic IRR are above or equal to the corresponding financial benchmark IRR and social discount rate respectively, then the project is financially feasible and economically reasonable. 






