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S TATE BANK OF INDIA, M/S. ASTHA PRQJECTS (INDIA) LIMITED

INDUSTRIAL FINANGE BRANCH, PLOT NO. 226 ROAD NO. 78,
58, RESIDENCY PLAZA, JUBILEE HILLS, PHASE Il
RESIDENCY ROAD, HYDERABAD - 500 033

BANGALORE — 580 025

No. RM-Il -ag1 Date: 68" October 2005,

Dear Sir,

COMMERCIAL ADVANCES
SANCTION OF CREDIT FACILITIES

With reference g yoﬁr letter No, — Nji - dated 11.03.2005 addressed to s Wwe: arg
pleased to advise that you have been sanctioned the following credit facilities:
i i

Terrl Loan+

2. The above limits are as per the terms ang conditions set out in Annexures 'A' to ‘¢
‘neiuding security and pricing In addition to the special terms and conditions enumerated
he.'DW'

Usan.

i The Company should endeavour {o furnish the latest auditeg balance shast within 3
menths from the year-end every year to enable s o complete the review / renewal
exercise. In case thig s nat done, we may charge penal rate of interest on {he entire
auistandings

il The-Compan y-willadvisa_y s-details—of godowns /. factories-whara_gio crsifinishad
Joods {}I‘E—REpf—aﬂd—ShGW{-T—#'H—H'IE—E[BGk—-ﬁ[3EEG‘&EHt—*G—EFIEb]E—!hE—b\aHk—'S—Etaff—[n—ﬂ{!rr}f—-t}uu'
thedrspestion-the feaf— Slock-statam ent-shouly -iae—sent—te—the—ba nHLmentth—inte rvals
and --s'nouid-reat;h-t:»}f—the—1Q'"—af—next--FnQHth—te-whiGh—inertains—uHIess-s Pecilied-otherwisa.
MNon-submission f slatemeant iy Fy—aitract -penal —Fate—of interagl B—1% pa_for the
Farteularsonih —H‘rS-jﬂE—Gtieﬂ—Eh\':I-f'Q-ES—EI-H-E!—HEheFiHGkiEMELEHEEHS-ES—EHG-HFFEd-by e Hank
will have to_be borpe -by—the -Company-and.wil —be—r%earelfed-—b}f—ﬂebi# t0-Cash Gredjt
AR

¥ ——The-Company wills HDMH-EER- Lwithin Preseribed time frame.
¥ —— The-limil-will fall—due—fnr—wemewal—on-Q5JDB.—?_-[}DE.—The—(;empany—ahwI-;r'- make-all

effors 1{}-suhn1-‘t—aIJ—{he-relevanr-data-well i time e _bafora_ “henth-af the |im;l faliing
auefor repewal s enable-usto renew the limits in-time.
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Al LA PROIECTES (INDIA) LIMITELY {APIL) 2 -2 -

vi——Pracassing-eharges—for-working—sapitalfasilities- @-Re—280/perlac—{i e—Rs-
105,000~} -applicable-on-lotal-of fund-based-and-non-fund-basedimits—will ba resovarad
tmmediately and thereaflar-at eachrenewal-or-period-0f 12 months.-whishever is earlier.

Vil Upfront fees @ 1.15% of the Term Loan (inclusive of service tax) sanctioned will
be recovered immediately. (Rs, 13,80,000/-.

vill.  The warking capital facility and term loan will also be governed by the bank’s
standard covenants attached hereto.

i Flease arrange to complete all the formalities of documentation, including that of
creation/extension of maortgage, and also arrange to fulfil the pre-disbursat
conditions/stipulations at an early date to enable us to release the facilities.

4. We request you to please return the duplicate copy of this letter and annexures duly
signed by authorized signatory of the Company and the Guarantors of the advance in
token of having accepted the terms and conditions of sanction. Please also arrange to
pass stilable Board Resoiution in this regard and arrange o call on ug for executing the
necessary security documents alang with certified copy of the Resolution for our record

Other conditions;
i} The company should tie up with other Bank / El for the balance debt component
before seeking disbursement from us,

i) The company must furnish collateral security acceptable to the bank of at least Rs

2.00 crores,
i) All agreements [ approvals from appropriate authorities should be in place before
seeking disbursement from the Bank.

\ e
Y\‘JFS ithiully,

ﬂssi?ﬁmanager,

E’.-*l;:l-. Annexures & —C
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ASTHA PROJECTS (INDIAY LIMITEDR (APIL) :

ANNEXURE "A"

M/S. ASTHA PROJECTS (INDIA) LIMITED

TERMS AND CONDITIONS FOR TERM LOAN

1 Limit : Fs. 12.00 crores,

2, Security
Primary

= Paripassu | charge on land & building / strueture proposed to be acquired at Kangra

Dist, Himachal Pradesh State
* Paripassu | charge over PAM and other fixed assets both present and future

Collatera| ! 4

« Assignment of all project contracts, documents, titles, permitsfapprovals, clearancas,
el

* Pledge of promoters shareholding in APIL aggregating to 21.37% of total equity,

* Assignment of all rights and interest under LC/BG and performance bond pravided by
any partyin favour of the company,

* | paripassu charge on Trust & Retention Account to be opened with us,

Guarantee ; Personal Guarantees of;

sri M. Keshav Reddy
Sri K. Raghuveer

St M. Jayanth Reddy
Sri M. Arjun Reddy
Sr M. Jayapal Reddy
Sri K. Jayaveer

3 Documents I} Standard C & | Documents,
i) Eguitable Mortgage of primary security,
iii) Assignment deed.
) Pledge letter.

o2 Rate of Intt. At 1,25% below SBAR [PLR]. Effective minimum rate will
be 5.00% p:a. at monthly rests,

3, Insurance The fixed assets will be insured for their full value in {he jaint
names of the Bank { s and the Company

8.

Repayment FPayable as under.

."Tér”-‘_l—ﬂ_alrﬁﬂpﬂ?abie in 31 quarterly instalments of Rs 60.00 [akhs each starting from |

30 08.2008 and 327 instalment of Rs 59.00 lakhs.
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ANNEXURE “B"

M/S. ASTHA PROJECTS (INDIA) LIMITED
STANDARD COVENANTS FOR TERM LOAN

1. The Bank shall have right to examine at all times the books of accounts of the
Company and to have their factories inspected, fram time to time, by its officer(s) and / or
outside agencies/ Chartered Accountants and the expenses o be incurred by the Bank in
this regard will be barne by the Company.

2 The Bank may, at its sole discretion, disciose such information to such institution(s)
in connection with the eredit facilities granted to the Company if requested by them.

3 During the r:urren;:}r of the credit facilities, the Company shall net, without the ;:;rig'r
approval of the Bank in writing :-

a. effect any change in their capital structure: /

b. formulate any scheme of aﬁalgamatfun or reconstruction;

€, undertake any new project/ schemes, implement any schemes of expansion or

acquire fixed assets without obtaining the Bank's prior consent therefor, unless the
expendillire on such expansion etc. s covered by the Company's net cash accruals
after providing for dividends, investments ete. or from long term funds received for
financing such new projects or expansion and approved by the bank

d. invest by way of share capital in or lend or advance funds to or place deposits
with any other concarn. Normal trade credit of security deposits in the usual course of
business or advancas to employees elc. are, however, nol covered by this covenant:

& enter Into borrowing arrangement either secured or unsecured with any other
Bank, financial institution, Company or otherwise save and except the working capital
facilities granted/to be granted by other consortium-member banks, under
consortium arrangement with the Bank and the term loans proposed to be cbtained
fram financial institutions/Banks for completion of the replacement-cum-modernisation
programme;

f undertake guarantee obligations on behalf of the Company; and

. declare dividends for any year except out of profits relating to that year after
making all due and necessary provisions and provided further thal no defaull had
occurred in any repayment obligations.

|

b Create any charge, lien or encumbrance over its undertaking or any part thereof
in favour of any financial institutian, bank, company, firm or persons:

' sell, assign. mortgage or otherwise dispose off any of the fixed assels charged
ic the Bank:

| enter into any contractual chligation of a long term nature or affecting the
company finanzially to a significant extent:
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AETHA PRUNECTS (INDEAY LIM PR (ALY -A.

k. change the practice with regard to remuneration of directors by means of
ocrdinary remuneration or commission, scale of sitting fees, etc;

I undertake any lrading aclivity other than the sale of preducts arising out of its
own manufacturing operations; and

. ' permit any lransfer of the ccntmliihg interest or make any drastic change in the
management set-up

4. The Company should maintain adequate books of accounts, which should correctly
refiect its financial pesition and scale of operations and should not radically change its
accounting system without prior notice to the Bank.

5. The Company should submit to the Bank such financial statements as may be
required by the Bank from time to time, apart from the set of such statemenis to be
furnished by the company to the Bank as on the dale of publication of the company's
annual accounts. .
N s

6.  The company shall keep the, Bank informed of the happening of any event likety to
have a substantial effect on their profit or business: if, for instance, the monthly
production or sales are substantially less than what had been indicated to the Bank the
cempany will inform accordingly with explanations and the remedial steps proposed to be
taken.

F, The company shall keep the Bank advised of any circumstance adversely affecling
the financial position of their subsidiaries/group companies or companies in which it has
Invested, including any action taken by any creditor against the said companies legally or
otherwise,

8. Monies brought in by the promoters/directors/principal shareholders and their
friends and relatives by way of deposits/loans/advances will not be allowad to be repaid
by the company withou! the Bank's prior permission in writing.  Further, the rate of
interest, if any, payable on such deposits/ioans/advances should be lower than the rale of
Interest charged by the bank on its term loan and payment of such interest will be subject
la regular repayment of instalments under term loans grantedideferred payment
guarantees executed by the Bank or other repayment obligations, if any, due from the
company to the Bank.

g, The Bank will have a first charge on the profits of the company, after provision for
taxation, for repayment of instalments under term loans granted/deferred payment
guarantees exacuted by the Bank or other repayment abligations; if any, due from tha
company to the Bank,

L R R ST L ]
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ASTHA PROJECTS (INDIA) LIMITED (APILD =3 A

ANNEXURE - C

OTHER COVENANTS:

(a) Company te maintain minimum Debt - Equity Ratio of 3 1 at all times. Equity from

Promoters & associates and SIB Fund to be in place. Disbursement will be made
in relation to DE ratio and progress of the project in stages.

— ";;;{h;} Margin by way of Equity for release of term loan should be brought up-front,

—p (B}

F

Favourable Tille Invesligation Report on the property morigaged has to be
furnished before disbursal of loan.

(d) In the event of any escalation in the project cost, promoters have to fund the

same,

(2) Infusion of Preference equity, if any, must not to be redeemed before 12 years or

J——

(f)

until repayment of the term loan and must be subordinated to the term loan  Rate
of dividend and nature of preference equity, if infused, should be clearly advised
to the Banks before hand.

FPPA /1A and all other relevant agreements have to be signed by the company
with counter-parties concerned to the project, duly vetted by the Bank's Advacate
certifying that the lender's inlerest is not affected, before disbufsal of the loan.
EPC contracls, if any, have to be finalized before disbursement of loan,

G&M agreement, if any, should be in place atleast 3 months  before
commencement of commercial operation.

Banks o appoint Lender's Independent Engineer (LIE) for monitoring the progress
af the Projects till the commencement of commercial operation at the company's
cost

AHPPL nat to declare dividends during the tenor of the term loan and / or seek
prior permission from the MBA while declaring dividend, if any, only after servicing
the term loan instalment and interest,

AHPPL to open Trust & Retention Account with the Lead Bank in the MBa
wherein the cash flow mechanism will be regulated from the consiruction periad
itself till the repayment of the entire term laan. An agreement to this effect has to
be signed by AHPPL, Security Agent (Lead Bank) and the Trustee Bank (Lead
Bank). TRA should contain provisions of opening Debt Service Reserve Account
wherein two quarters interest and principal repayment obligations may be parked.
Clearance from State Pollution Control Board to be obtained before release of the
facililies,

Assignment of project contracts and other documents, ete which are stipufated as
collateral security, should be vetted by Bank's Advocale to ensure that clauses
caontaining therein do not affect the lenders’ interest. '

Revised Statement of Assets & Liabilities of all guarantors to be furnished with full
details as on 31.03.2005 (along with copies of IT returns filed)
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FINANCIAL COVENANTS, IF ANY

%» The borrower shall pay penal interest at 1% on the tatal outstandings in the event of
any one or more of the fallowing defaulls during the currency of the loan for the
relevant period mentioned thereaginst:

(a) Any adverse deviation by more than 20% from the levels stipulated as below in
respact of any two of the following items for a mimmum period of one year

Lo, Current Ratio of 1,33
i Total debt gearing, ie., TOL/TNW of 3.00
iil. Interest coverage ratio of 3.

(b} Default in payment of interest or instalment to the lender bank far the period of
such default,
(c) Default in payment of interest andior instalment on due dates to any other lender
for the perod of such defaull.
= RBapk shall recover pre-payment charges at the rate of 2% of the preﬁaid amount,

NEGATIVE COVENANTS

{a) Change in capital structure.

(b) Effecting scheme of amalgamation / reconstitution / expansion / diversification.
() Withdrawal of any moneys braught in by Promoter/DirectorsiFriends & relatives.
(d) Declaration of dividend.

(a) Investment by way of deposits/loans/ share capital in any other concern.

(fi Obtention of credit facilities frem any other Bank/Fl, elc.
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