Punjab National Bank
Mi[l—c.m']m:u'.':L[L Branch
Hrady Haouse, Fort, Mumibiai-400 023,
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Gopani lron & Power India Pyt Ltd 6.11.06
Ltam House
Office Mo. 2, Ground Fir.
P.Ondello Foad,
ramat Bunder, umbai-4 00 D08

Dear Sir,
Regq: Request for sanction of Term loan for Rs 45 for expansion.

We are pleasadto inform you thal our authorities have sanctioned fresh Temn Loan
of Rs.45 crore for setting up of MS Billets Castings and 15 MW Power Projects at a
cost of Rs97 crore with debt component of Rs.&5 crome Detailed terms and
conditions are enclosed.

Additionzl conditions:
:+  Term Loan to he released after full tie up of the debt.

2. The term loan would be released in proportion 1o promolers’ conlnbution &
release by USI and after obtaining cerificate from the company's auditors. The
cetificate for oromoters' contribution o be eubmitted with every disbursement
and ‘oan would be release after verification of end-use of the previous
dishursemeant.

1. The Company shall submit the MOU entered with the consultantsisupplier 1o tha
Bank for verfication of final cost of plant, terms of supply and project
implementalion schedule. The bank shall thareafter work out the release of term
joan as per the debt drawl schedule submilted by the company 1 line with project
implamentation schaduls

4 Release of tern Loan zhall be done on the hasis of progress achieved and
completion cerificate issu ed by the Consultants dulv accepted by the comparty.

5 Branch shall monitor the progress from time to bme in terms of projec
implementation/ debl drawal schedule submitied by the company.

6 The Company lo open & project account at BO: Brady House from where the
entire disbursement of loan will take place including the infioer of promoters
capitaliunsecured loans and intemal cash accruals. The Cash flow in the
account shaill b monitored as per the project implementation senedule and fund
mobilization schedule 1o be furnished by the company.
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7. Any cost over-run in the project cest shall be met by the company from ils own
source,

B. Before disbursement of loan, the company to obtain all statutory approvals viz.
polivtion control, siake height clearance, water linkages/approval from State
Govl,, requisite power connachion.

8. The Company to engage competent team of professionals to iook after day to
day affairs of the plant to the satisfaction of bank,

Thanking you,

Youyrs faithfully

35tEHET. Manager

o - o



R AT - e e

—— I — e —

—
TERMS AND CONDITIONS OF CREDIT FACILITIES
Mis. Gopani Tron and Power fndia P L.
FACILITY; TERM LOAN
Aumouni  Rsds Cr R fony five eroresi-Fresh
Pdargin 5%
Muoratorimm : 3 years
Repayment . Ta be repaid in 32 quarterly instalments of starting from OcL. 2000, Interest w be
serviced as and when charged. = i
Interest ; EF LR+ ﬂ'_ﬁﬂ Elirlﬂwljﬂgﬂmnﬂ; 11% pa}
Security '_—i"— pari passu Charge on hlock assets of the company by way of Hypathecation of
o tachinery and equipment & ather fixed assets and EM of land and building.
& Insurance x I’T“ine borrower shall zet the above assets insured against all risks at their own cost
{ usual l:rank“:;;:mn. A copy of the insurance policy will be kept on bank's records also.

_-j,’:l- Dishursement ¢ The payment shall be made direetly to the supplicrs as far as possible. Original
billss
cash memos in the joint names of bank and the company For all the fixed assets!
machinery financed by bank =hall be submitted by the borrower and to he placed an
hank's record. Th will be released in stages as per physical progress of the project.

Cisuinenkalion Fee F5. 25000

Lipfront fee . 19 on Term Loan account i.e s, 45 lakh

- —_— = -— —— L p—

OVERALL TERMS AND CON DHTIONS (FOR ALL THE FACILITIES):

i l. The TL shail be collaerally secured by way of Tirst par-passu charge on the existing
4L entine fixed assets of the company amounting 1o Rs43.00 crore {Met Block as per
ABS as a1 31.3.2006).

'E; v -"_f g TL shall carry Personal Guarantes af Sh, Gunwant pand, h lignesh Gopani and
Curporate Guarantee of Gopani Ind_ P, Ltd

3 BorrowersfLenders” Enginears shall submir Quarterly Implementation schedule
which should match with the appraisal noté and Quarterly Progress feport be
cuhmitted o keep apprise the Bank with the peogress of the projett and 10 satisfy the
bank's officials about end use of funds and timely implementation of the project

within the approval.

4, The progress in implementation of the project will be maniloredireviewed by the
- Bank on quarterly basis and necessary cormeclive SLEps will be mot initiated. o
required, from time 1O fime specially 0 case of time amd CoSE QON-0VETS The

borrawer shall facilitate the bank for compliance of the above
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Repayment default: Penal imer

recovered for the account/period of defaylt
=L

over and above the normal rate 1o be
— DT
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Bank’s name plare, evidencing, hypothecation of securily/asser 1o he prominent|y,
displayed where the securities charged to the bank are kepe.

Escalations: The borrower shall meet such costs, if any, from its own sources and
shall not ask For any additional term loan from the bank

Our Term Loan shall be released anly after the funds for the project are fully tied up.
The prommoters shoauld bring in their contribution as projected in the means of finance,
The unsecured loans shall be subordinated to our Term Lo,

Before disbursement of Term Loan, it should be ensured that all NECEESAry SIarlory
and other approvalsipermissions including from Pallution Contral Board, have bean
obtained by the company. ]

Borrower 1o yndertake 1o meet any cost over rum in the project (irespective of
reasons) from s own long term sources.

The barrower shall deal with our bankfconsortivm banks exclusively, shall not open
eurrent account’s with any other bank without our prior permission and shall route all
sale transactions through accounts. The borrower's entire buginess relating to thejr
activity including deposit, bills, foreign exchange, merchant banking ete should be
restricted only to the financing banks and routed propostionately if it is a consortium
HECTLIN,

Mo commission o be paid by the borrowers (o the guarantors for guaranteging the
credit facilities sanctioned by the Bank to the borowers, A pndertaking to this
effect to be ohiained from the burnowers a3 well as BUATHNLONS.

The borrower to fumnish to the branch the required financial informaticn, an iba
presceibed proforma, within 3¢ daysfor within the specified pertod. a3 specifically
perntitted, to enable the branci to submit PMS repors to the Bank higher afiice.

The barrower shall not undertake expansion'diversification'modemization withauy:
obtaining prior permission of the bank and without proper tie-up of funds. Similarly,
na investment shall be made in associatefallied/group concerns withour prior bank
PErimission.

Fricads/refatives from whom the unsecured long tesm loans have been eaised shall
provide an underaking that they shall not withdraw these loars during the currency
of the bank loan and the borrower shall undertake ot 10 allow their withdrawal
without prior permission of the bank.

Menies beowght in by principal shareholdersfdireciors will not be alloweed 1o be
withdrawa without the Bank’s Permission.

The Bank or its authorized officials or other representatives will have the right 1o
carry out periodical inspeetion or examine the books of accounts of the horrower e
0 lmve their factoriesfoMicesfassets inspected feom time to timchy officers of he
Bank and/or outside consultants and the expenses incurred by the Bank in this regard
will be boroe by the borrower.
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conditions or stipulare fresh conditions, under intimation fo the-borrawer. Porrowe
shafl undertake to give their acceptance to these stipulations.

Bank’s charge over primary/collateral securities wherever applicable 10 be got
registered/modified with ROC within the stipulated period of 30 days, s per
requirements of Companies Act, and certificate of registration of charge to be
obtained and kept on record,

Search Report shall be obtained every year andlor on each registration/modification
ol charge and cost in this respect 1o be barne by the company.

In case the company commits default in -the ‘repayment “of loanfadvance or in the
payment of interest thereon or any of the agreed instalments of the loan on due date,
the bank, CIBIL and/or Reserve Bank of India will have an unquilified right to
disclose or publish the names of the company and its directors as defaulters in such
manner and through such medium as the bank/RBI in their absolute discretion may
think fit,

During the currency of bank’s credit facilities, the borrower shall not, without the

prior approval of the Bank in writing: :

a. Declare dividends for any year, if the account(s) of the borrower with the
Bank isfare running iregular or if any of the terms end conditions of the
sanction remain un-complied with by the bormower,

b. Permit any transfer of the controlling interest or make any drastic change in
the management sel up; -

c. Divert/utilize Bank's funds to other sister/associate’group concerns or for
purpases other than those for which the credit facilities have heen sanctioned;

d. Issue Bonus shares and dispose of share holding of promoters wherever

specifically stipulated.

Marging/rates of interesi are subject to revision from time o time at the sole
discretion of the Bank.

The Bank shall charge penal interest under the following circumsrances:

a Default in repayment of Term Loans/DPG instalments,

b. Non-submissiondelayed submission of quarterly financial information for
PMS report after 30 days from the close of the quarter concemed.

€ Default in observance of borrowing covenantsiterms and conditions of the
sanction,

d. Any other eventuality/situation 1o be decided by the banux.

The borrower shall execute all necessary legally enforceable loan documents, as per
bank’s puidelines. [ocuments will he draftedifvetted by banks’ counsels at
borrower’s cost. In case of Corporate barrower, necessary resclution will require to
be passed by the Board! sharcholders, as per Company's Act and as per
Memorandum & Article of Association of the company. Certificate from bank’s
approved counse! confirming proper and valid execution of documents/securities to
be obtained by the bank to he kept on record),

Common seal of the compiny shall require to be affixed on the documents ta be
executed in terms of the provisions of the Memorandum and Articles of Association

of the company.
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% 29. Borrower ghall give acceptance of terms & conditions as per letier of sanction which-
will Torm part of decumentation and be placed on bank records.
3, Bank shall have the discretion to reset the rate of interest after every 3 years.,
3. Prepayment charges at the rate of 2% on the outstanding prepaid are to be levied. )

N .

32 All other Terms & Conciliations as stipulated vide our sanction letter dt.22.03.06 for
FB & NFB facilities shall remain unchanged.
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Sf. MANAGER CHIEF MANAGER
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