Dear Members of the CDM Executive Board,

This refers to the requests for review raised by three EB members concerning our project under quest for registration “8.0 MW Biomass Based Power Project at Mahasmund, India”, CDM Ref No. 0934. We would like to provide the following clarifications to the issues raised under requests for review.

Comment 1: 
The complete IRR calculations have not been transparently presented in the PDD, in particular the incorporation of the operating and maintenance expenditures and the calculation of CER revenues.
KPSL Response: 

The Detailed calculation sheet of projected profitability including the detailed O&M Cost and the IRR calculation is provided in attached excel spreadsheet. The cost of O&M which includes the cost of Manpower, Repair & maintenance & Administrative Overheads were contained in Sheet named “O&M”. The CDM revenue is considered @ EURO 10 which is the prevailing market prices and 30% thereof is deducted towards the cost of obtaining CERs. The net flow is added to the baseline projected cash-flow and the IRR is calculated accordingly.

The excel spreadsheet together with the CA’s certificate regarding the calculation of IRR is also enclosed herewith.

Comment 2:
The monitoring plan does not include the annual evaluation of whether there is a surplus of biomass in the region and any leakage that may need to be estimated and deducted from the emission reductions in accordance with the SSCWG “General guidance on leakage in biomass project activities (Version2)”.
KPSL Response:
While preparing the PDD, the approved methodology under the category Renewable Energy Projects sub category AMS I.D. contained in “Appendix B of the simplified modalities and procedure for small scale CDM project activities”. Version 09 dated 28 July 06 has been considered. The “General guidance on leakage in biomass project activities (Version 2)” document was referred and the same has been taken care in the PDD (point No E.1.2.2). 
We have used the conservative approach but in view of Annex 35 of EB-25 clause no 17 & 18, the evaluation of surplus biomass availability on an annual basis within the 50 kms radius of the Plant site is included in the PDD & the rephrased PDD is enclosed herewith. 
Comment 3:
The PDD does not specify the exact location of the project activity and the map is not in English.
KPSL Response:
The Longitude and Latitude of the nearest place Mahasmund along with the map in English showing the project activity area is included in the rephrased PDD enclosed herewith. 

We hope that the above comment wise explanation will clarify the issues raised for this project.

Warm Regards

Ritu S. Jain, 
Project Adviser, 
Kalindi Power & Steels Ltd., Raipur, Chhattisgarh INDIA

Contact No. +91 9425209983
