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2Tt September, 2007,

The Executive Board of the Clean Development Mechanism
c/o Clean Development Mechanism Secretariat

United Nations Framework Convention on Climate Change
Bonn, Germany

by enmail and fas

Submirred through

DNV Certification
[nternatonal Climate Change Services

Diear Sirs

We have been informed, vide email dated 17® September, 2007, that the request for issuance in respect of the
CDM Project Activity “Project for GHG cmussion reduction by thermal oxidation of HFC23 in Gujarar,
India” (Ref. no. (001} 15 under consideration for review, because three requests for review have been received
from Members of the CDM Executive Board.

In this connecton, we append herewith a submission titled “Response to the Requests for Review”, which
provides the requested clanfications. We undesstand that DNV Certification, International Climate Change
Services, the Designared Operational Entty (DOE) that has undertaken the verification in respect of this
Project Activity, shall also be furnishing a submission, and a revised Venfication Report. We request that
these submuissions be considered by the CDM Executive Board during its deliberations ar its 35% Meeting,
when the consideration of 2 review relating to the request for issuance is to be taken up.

[ would also like to take the opportunity to be present at the 35 Meeting of the CIDM Executive Board, as an
Ohbserver, 1o be able to provide any further clarifications the CDM Executive Board may require, if any,
during its considerarion,

We trust that these submissions shall elarify the points raised in the Requests for Review, and confiem that all
the requirements of the Approved Methodology AMO001 Version 2, based on which the Project Activity has
been registered, are complied with,

Thanking you in anticipation

With best regards
For Gujarat Fluorochemicals Limited

Deepak .‘shur i

Group Head (Corporate Finanee)
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RESPONSE TO THE REQUESTS FOR REVIEW
Comment 1

The ratio of HFC23 generated to HCFC22 produced, w, was calculated based on cumulative
HCFC22 and HFC23 production, which results in 2.76%, less than the allowed maximum of
2.90% in the PDD. However, if calculated for this monitoring period only, the w is 3%, higher
than the maximum allowable value.

Clarification 1

As per the Approved Methodology, the quannry of HFC23 waste “is limited to a fraction (w) of the
actual HCFC production during the year at the onginatng plant” Hence, the Approved
Methodology requires that it be verified that the HFC23 generated quantity does not exceed the actual
HCFC22 production multiplied by the waste generation rate, on an annual basis.

However, to be conservative, this check has been applied, at the end of every monitoring period, by
cumulating the data for the “monitoting vear”. Since the Project began operations on the 13
February, 2006, this check has been applied, at the end of every monitoring petriod, for the
“monitoring year” beginning 13* February each year and ending with the relevant monitoring period.

For the present monitoring perod (6 May, 2007 to 31% July, 2007), this check has therefore been
applied for the period 13" February, 2007 to 31% July 2007. This has been mentioned in para 2.3 of
the Monitoting Report which states that “The waste generation rate for the year to date, was less than
2.90% cut-off rate defined in the Project Design Document, as shown below.” This has also been
verified by the DOE. Reference is kindly invited to the first parameter at para 3.1.1 (page 7) of the
Venfication Report, which states that “The venfication ream has assessed the reported “w” factor and
compared this to the production aumbers of HCFC22 and HFC23 found in SCADA data sheets, as
well as HFC23 storage records. The cumulative reported ratio of 2.76% is correct and does not exceed
the 2.9% threshold applied by the project for this factor™

Even if cal this Monitorin i the waste gen ion_rate “w* is 2.87%,

lower than 2.9%%, as shown below, and is not 3%, as stated.

az

The computation of “w” for each Monitoring Period duting the vear is provided below:

Peniod From Period To [ TICFC22 HFC23 Waste Cumulative
proeduction EENETAON generation Waste
rate SUNET O
W % for | orate fw U
the
Monitoring
Period
13" February 2007 | 315 March 2007 2702670 70,80 254% 2.54%
| 1% Apnl 2007 5t Mfay 2007 1536.140 43.094 2.81% E.Iﬁﬂi
| G May 2007 317 July 2007 5428.420 155.593 | 2.87% 2760 % |

* a5 reported in the Monitoring Report

oy

&
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It may be recalled that a similar issue has already been dealt with in response to the Requests for
Review in respect of the last (10%) Request for Issuance for this Project, and, after the explanations
provided by the Project Proponent and the DOE were found to be sadsfactory, CERs have heen
issued, on 107 August, 2007,

Comment 2

Additionally, the CERs generated during the first six months of the second monitoring year
(Feb - July 2007} amounts to 3,257,641 tCO;, while the registered PDD estimates an annual
reduction of 3,000,000 tCO:. Further explanation is required.

Clarification 2

The “estimate” of emission reductions provided in the validated and registered Project Design
Document was based on a purely illustrative production figure of 10,000 MT of HCFC22 per year.
The rable providing the calculations of emission reductions under paragraph E.6 in the registered
Project Design Document, at page 50, clearly states thar this is an “Ilustration for 10,000 MT of
production of HCFC22",

Further, paragraph E.6 of the validated and registered Project Design Document also states that “The
amount of HFC23 decomposed in a year would depend upon HCFC 22 production in a particular
vear.” The registered Project Design Document further states, at paragraph A.3.2.2(f) at page 14, that
“The production in calendar years 2004 and 2005, as per GFL’s business plan, would be 15,000 TPA
and 18,500 TPA respectively.”

The daily production capacity as per the validated and registered Project Design Document is up to 75
MT per day of HCFC22. This is referred to at Para A322 (f) of the registered Project Design
Diocument at page 14, which states that “The plant has instantaneous installed capacity in excess of 60
TPD HCFC22 (up to 75 TED).”

The Monitoring Report states at para 2.3 at page 10, that “The daily HCFC22 production does not
exceed the maximum daily HCFC22 production capacity of 75 MT per day, as per the validated and
registered Project Design Document,”

The DOE has verified that the daly HCFC22 production is within the installed capacity of the
HCFC22 plant, as per the validated and registered Project Design Document. Item 7 of paragraph
3.1.4 at page 9 of the Verification Report reads “DNV has verified that the daily HCFC22 production
does not exceed the maximum daily HCFC22 production capacity of 73 TPD, as per the validated and
registered Project Design Document.”

It is respectfully submirted that this Request for Issuance is in comphance with Version 2 of the
Approved Methodology AMO001, under which this Project has been registered, which does not
require the HCFC22 production to be limited to the maximum historical annual production level at
the plant. This has also been mentioned, at paragraph 2.3 at page 10 of the Monitoring Report. We
confitm, as we did in response to the Requests for Review in respect of the last Request for Tssnance,
that no CERs will be claimed in respect of HCFC22 production in excess of the daily production
capacity of 75 TPD, as per the validated and registered Project Design Document.

Qlov
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It may be recalled that a similar issue has already been dealt with in response to the Requests for
Beview in respect of the last (10M) Request for Issuance for this Project, and, after the explanations
provided by the Project Proponent and the Designated Operational Entity were found to be
satisfactory, CERs have been issued, on 1t Aungmst, 2007,

Comment 3

According to the monitoring plan from the PDD there are parameters which have “recording
frequency™ of one month. Hence in the Monitoring Report at least monthly values of such
parameters (Q CO2-HFC 23, Q Fuel, Q CO2-Fuel, Q HCFC 22, Q HFC 23, Composition of
HFC 23, Q Power, Q Steam, Q Ca (OH) 2, Q NaOH, Q Solid Wastc) should be recorded,
while for the Monitoring Report submitted only final cumulative values are presented.

Clarification 3

The Approved Methodology stipulates the recording frequency of the specified monitoring
parameters to be monthly. It is submitted that data in respect of most of the monitored parameters is
automancally archived in the computerized SCADA system on an on-line basis {at 2 time interval of
500 milliseconds), and from this data, the daily values are electronically computed, and are verified by
the DOE during verification. The aggregate of these daily values for the monitorng period arc
presented in the Monitoring Report. This data, as well as monthly totals, can be provided to the
Executive Board, if required.

The Approved Methodology does not require the monthly totals of the monitored paramerers to be
teported. Hence, the Monitoring Report does not report the monthly totals of the monitored
parameters. Accordingly, the Monitoring Report is in complisnce with the requirements of the
Approved Methodology in this regard.

However, as stated, the monthly totals for each data parameter can be provided wo the Executive
Board, if required.

It may be recalled that a similar issue has already been dealt with in response to the Requests for
Review in respect of the last (10%) Request for Issuance for this Project, and, after the explanations
provided by the Project Proponent and the Designated Operational Entity were found to be
satisfactory, CERs have been issued, on 10 August, 2007.

Comment 4

The verification report indicates that a carbon emission factor of natural gas used by the
thermal oxidizer is 2.95 x 10-* tonnes CO3/m3, while the unit of the factor in the spreadsheet
was In tonnes CO./kg. Clarification is required.

Clarification 4

The carbon emission factor for natural gas used in the Monitoong Report and the Confidental
Monitoring Workbook (Appendix 1) is 2.95 x 10 tonnes CO:/kg,

Oy
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It appears that the DOE, in the Verficaton Report, has erroneously referred to this as 2.95 x 102
tonnes COs/m?, instead of 2.95 x 107 tonnes COz/kg. We are informed thar this 1s a typographical
error by the DOE, which is being corrected, and a revised Verfication Report is being submitted.

This does not, however, in any manner, impact the calculations of the emission reductons, since all
calculations have been correctly done on the basis of 295 x 107 tonnes COa/ kg,

Qov
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