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CDM project Cooperation Agreement

Party A: Yingjiang County Mingliang Trading Co., Ltd.
Party B: Beijing Tianqing Power International CDM Consulting Co., Ltd

Both Parties intend to enter into this agreement with the condition of fairness, justness
and free willing and under the spiritual of mutual-benefit, friendship and
collaboration.

1 Cooperation Scope:

Party A is the project owner of Yunnan Dehong Autonomous Prefecture Yingjiang
County Binglang River Mangkang Hydropower Station (hereinafter referred to as ‘the
project’) Party B is authorized by Party A to complete the Clean Development
Mechanism application of the project. The CDM application of the project will be
deemed as successful as far as the project was registered at the Executive Board
(“EB”) of United Nation Framework Convention of Climate Change (“UNFCCC”).

2 Term of Cooperation

This Agreement shall be long-term effective, This Agreement will be deemed as
terminated as soon as the occurrence of any of the following events:

(1). Both Parties agree with the termination;

(2) Party B cannot complete this CDM application task for Party A;

(3) In the event of termination, this agreement shall remain legally binding on the
parties until the rights and obligations of Party A and Party B are fully performed by
both parties. (Include the cooperation during the crediting periods of 7 years, 10 years,
14 years, and 21 years.)

This Agreement should be binding and valid by December 31st 2012

3. Rights and Obligation of Party A

(1) Power of Attorney and Letter of Confirmation for the Acquirement of CDM shall
be passed to Party B at the meantime of the signature of this agreement;

(2) Party A shall be responsible for ensuring the project construction will be started on
time and will be complete without any delay.

(3) Party A shall cooperate with Party B for the CDM application, and the application
shall not be unreasonably deferred on purpose by Party A;

(4) Party A shall be responsible for the providing of all required documents
information and data. Party B shall not assume any obligations incurred by any
delay of documents, information and data by Party A,



(5) Party B shall be the exclusive agent for Party A during the CDM application of the
Project;

(6) As soon as the CDM application succeeds, Party A shall execute the Emission
Reduction Purchase Agreement (“ERPA”) with preciseness;

(7) Party A should be responsible for organize stakeholder’s meeting, and Party B is
assisting to provide relative documents for Party A..

4. Rights and Obligations of Party B

(1) Party B should be responsible for the applying process in Chinese DNA and in
EB;

(2) Party B should be responsible for the cooperation with DOE to finish the work as
project validation, registration, monitoring and verification.

(3) Party B should be entitled to totally represent Party A to negotiate with the
international buyers, Party B is responsible for the coordinate with the
international buyers, reach the conclusion and sign the ERPA. Party B warrants
that the agreed price of certified emission reduction (“CER”) with the
international buyers is not lower than that in domestic market at that moment.

(4) If Party B has not finished the applying work for the projects of Party A result of
the failure B Party, Party B is responsible for the loss and fee in prophase period.

5 Mutual Rights and Obligation of Both Parties

(1) Both parties shall respectively appoint person(s) to take charge of the development
of this VER project;

(2) Any modification, including but not limited to the title of the parties, the legal
representative, persons responsible for this project, telephone numbers, fax numbers
and address, shall be informed to the other Party 1 week in advance and should not
effect the execution of the agreement.

(3) When Party A signs the ERPA with the international buyer chosen by Party B, they
should also sign the amendment to require the international buyer to remit the service
fee to the assigned bank account of Party B.

(4) Both parties should keep the relative information confidential, and shall not
disclose the confidential information to any third parties without written permit by the
other party (conditions of CDM application progress is excluded).

6. Miscellaneous Provisions

(1) This Agreement should be in force and valid when both parties has signed. Any
issues which need further discussion could be negotiated in other agreement within
the framework of this agreement that could be considered as the amendment for this
agreement

(2) If there is any disputes occur during the execution process, both parties should be
negotiated to solve under good faith. Any difference or dispute arising under, out of or



in connection with this Agreement that cannot be settled between the Parties of this
Agreement amicably, shall be resolved by arbitration. The arbitration process could be
executed in Wuhan City, China. The arbitration fees should be covered by the losing
party.

(3) This Agreement is issued in four original copies, each Party keeping two copies;
each of them is of equal legal validity

On behalf of:
The Seal of Party A : Yingjiang County Mingliang Trading Co., Ltd.

Authorized Signature

Chen Jianming

Date: August 26, 2006

Address: the First Development Area, Pingyuan Township, Yingjiang County
Post code: 679300

Person in charge: Chen Jun

Contact person: Chen Jun

Tel: 13988292759

Fax: 0692-9119888

Email: chenjun787@163.com

On behalf of: Beijing Tianging Power International CDM Consulting Co., Ltd.
The seal of Party B
Authorized Signature

Zhu Jingjing

Date: August 26, 2006

Address: No 910 Room Huaneng Power No 23 Fuxing Road Beijing 100036
Person in charge: Yang Aimin

Contact person: Zhou Yunhong

Tel: 010-68298491 68298496

Fax: 010-68173622 68173473

Email: aiminyang820@yahoo.com.cn






