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CDM project application request about Wenlin River Hydropower Station

Wuyishan City People’s Government:

The Wenlin River Hydropower Stations of my company is located in the Yangzhuang
Village, Wuyishan City, Fujian Province. The installed capacity for this project is
8.5MW. The project is a run of river diversion type hydropower station, and utilizes
renewable energy for power generation. Since the economic parameter for this project
is bad, and the project has encountered financing difficulties.

We held directorate meeting specifically for the operation and development
opportunities lead by CDM, and finally decided to apply Wenlin River Hydropower
Stations as CDM project. If the application could be successful, the revenue could be
increased through selling and transferring the greenhouse gas emission reduction, the
economic parameters could be improved, and the financing difficulties could be
reduced.

The construction of this station could satisfy the growing electricity consumption in
local area, and increase the financial revenue and the living level for local residents,
S0 as to accelerate the sustainable development for local economy. Since the
economic parameters for this project are bad, this project is encountered great
investment risks, so as to influence the preparing work progress. If the CDM support
could be acquired, the project internal rate of return could be improved, and the
investment risks could be reduced, the ability for repaying back loan and interest
could be strengthened, the financing difficulties could be mitigated.

Hereby, we present requirements to people’s government to support us to apply this
project for Clean Development Mechanism.

Wuyishan City Xiangrun Hydropower Investment Co., Ltd.
2004.8.23
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