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Financial News 24page. 5 April 2007
Korea District Heating Corporation succeeded to register CDM

<Switching Boiler Fuel Oil>

KDHC announced on 4 April 2007 that they had been notified their boiler fuel
switching project had been registered as CDM from UN

This is the 12th CDM in Korea and the 1st CDM that is not related with new &
renewable energy in Korea

This 1s the project that switches the fuel oil from Low Sulphur Waxy Residue to
Natural gas and it will cost nearly 19 billion won to build and construction is
expected to be completed on November 2007.

KDHC explain that they can reduce 35,000tCOs per year and if they sell the
CERs, they could get additional profits of 6 billion through the project

CEO of KDHC, Mr. Kim, Yeong—-Nam announced "KDHC is trying to register
various projects as CDM like PV Power Plant, plants using Biomass, LFG and

steam from incinerator for contribution to the national environmental policy and
UNFCCC"
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Gyeonginilbo k17page, 6 April 2007

Korea District Heating Corporation succeeded to register CDM

GHG emission reductions of 35,000ton per year
Additional profits of 6 billion won during 10 years

KDHC announced on 5 April 2007 that they had been notified their boiler fuel
switching project at Gangnam branch had been registered as CDM from UN CDM
is reducing GHG like COs, CHs by 5% of the 1990's emissions from 2008 to
2012 according to Kyoto protocol.

If the country have the duty of reducing GHG and they can't satisfy the
allowance, they could buy CERs or get CERs after investment to developing
country's project for reducing GHG. Approximately

The project registered by KDHC 1s switching the fuel oil from Low Sulphur
Waxy Residue to natural gas.

KDHC says it 1s meaningful because this project 1s the 12th CDM of Korea but
the 1st CDM of Korea that is not related with new&renewable energy.
Through the CDM KDHC can reduce 35,000tCO9 per year and if they sell the
CERs, they could get additional profits of 6 billion through the project.

KDHC says "we are trying to register various projects as CDM like PV Power
Plant, plants using Biomass, LFG and steam from incinerator and we can

contribute to the national environmental policy and UNFCCC"




