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contract number : EC-792

CDM(Validation,Verification)

the contract

Korea Foundation for Quality



the contract

Korea District Heating Corporation(call as KDHC from here) and Korea
Foundation for Quality(call as KFQ from here) have nothing to do with any

profits and they swear and sign that observe following articles.

Article 1 (The purpose of validation)

1. The purpose of the validation conducted by this contract is evaluating if
the PDD of Daegu&SinanJeungdo satisfies standards as CDM

2. The purpose of the validation is that KFQ expresses their opinion if
KDHC’s PDD is written transparently and properly according to clauses
related with CDM and not that prevent and find the false entries about
the CDM project.

3. If KFQ reach conclude that KDHC’s project satisfies the standards of
CDM, KFQ will submit the application for registration CDM to UNFCCC

Article 2 (The standards of validation)

1. The criteria of validation conducted by KFQ is same with the requisite for
CDM registration of UNFCCC

2. The requisite for CDM registration of UNFCCC includes CDM demands,
present ANNEX, COP/MOP findings and the law of host countries

Article 3 (The range, period and cost of validation)
. The range of validation follows the document KFQ_CDM_VAL 05
(2007.10.24)

. The period of validation is from the date singed a contract to the date

presd

N

this project to be registered as CDM
3. The cost of the validation is/i |  ]IEEEEE KDHC pays the half of
expense in the beginning of validation and pays the rest after CDM

registration

[

. The cost of the validation can be changed

Article 4 (The enforcement of Validation)

1. KFQ guarantees independence and autonomy for all of validation



2. KFQ is permitted to request for data related with the project, entrance to
the limited area meet the person in charge by KDHC.
. KDHC designates the agent replacing CEO of KDHC for the effective

validation.

W

4. KDHC guarantees handling barriers that disturbs validation.

&)

. KFQ should plan and conduct validation to achieve reasonable conviction
that there is no errors and distortions in the PDD which written by
KDHC.

However, results of examination might involve risks that exist continuous
without detection of errors and distortions because of peculiar limitation

of examination.

Article 5 (Keeping a secret)

KFQ should ensure to keep the secret information and document

Article 6 (Treatment of dissatisfaction)
KDHC may propose any dissatisfaction to KFQ through validation
progression by document. KFQ should discuss and examine the
dissatisfaction by internal regulation. Then KFQ should inform the result to
KDHC.

Article 7 (Solution of trouble)
In case of that the trouble caused by KDHC would not be solved or a
close examination about mutual right is needed, KDHC and KFQ must

follow the judgement of Seoul Central District Court.

Article 8 (Responsibility of examination)
KDHC has a responsibility to make out PDD. Responsibility of KFQ is to

conduct validation and expresses the validation opinion from the results.

Article 9 (Available period of contract)
The force of this agreement begins from the day when KDHC and KFQ
give a signature or put seals, and the available period of this agreement is
that KDHC maintains authenticated registration about KFQ. However, both
KDHC and KFQ need that the new agreement is contracted, the force of



this agreement will be expired automatically.

Article 10 (Cancellation of a contract)
If KDHC requires the cancellation of the contract, KDHC can not demand
the return of reward that KDHC have already paid to KFQ. However, if
KFQ requires the cancellation of the contract, KFQ should return the
reward to KDHC.
If an irresistible force that does not give the responsibility to KDHC and
KFQ makes two not discharge the contract, the contract may be concluded

and the payment of reward should follow the mutual agreement.

Article 11 (means of connection and notice)
KDHC and KFQ can use any available electronic mass media or document
to notice or to be required, and the sender should pay the expenses to

communicate.

CEO of Korea District Heating Corporation ~ The chief director of Korea Foundation for Quality
Kim, Yeong-Nam Kim, Woo-Hyeon
2007. 10.19 2007. 10. 29



