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Scope of the review on
“Hunan Shatian Hydroelectric Project” (2799)
1. The Board agreed to undertake a review of the project activity “Hunan Shatian Hydroelectric
Project” (2799).
2. The Board agreed that the scope of the review relating to issues associated with validation

requirements shall cover a review to assess the additionality of the project activity through an
assessment of the investment analysis in line with the VVM paragraph 111(c) and 112(a) & (c) as the
DOE has not adequately substantiated:

(@)  Why the revenue considered in the investment analysis corresponds to increased
power supplied to the grid for the entire investment analysis period as it is noted
that after 2022 all the revenue will be generated totally by new electricity
generation units (50 MW); and

(b)  The suitability of electricity tariff and 10% loss rate considered in the investment

analysis.
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