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Document, Pingle Guijiang Electric Power Co., Ltd.

Suspension Notice

To all departments:

Whereas,

Bajiangkou water conservancy project has had serious financial difficulties since last
years. One reason is that expenses on the settlement of immigrants in reservoir area
are increased a lot after Notice to the Adjustment of Compensation Standards and
Premium Measures for House Dismantlement of Pingle Bajiangkou Water
Conservancy Project was launched by the People’s Government of Pingle County
according to the policies adjusted by the state. The second reason is that our power
consignee- Guidong Power Company in Hezhou City is not willing to build up the
cross-regional grid and they asks us to take charge of the wiring construction between
our power plant and high-voltage grid. The third reason is that the cost on building

materials and human resources are raised a lot.

Currently we don’t have enough funds and the loan from the bank has not been

transferred to our account.

You are herewith advised that we have decided to suspend the construction of the dam
and plant, the purchase of equipment, delay the installation of equipment. Please take

measures to deal with problems arising from the suspension.

We will try to resume the construction by continuing the discussion with the bank
about loans and raising funds from various channels, including developing CDM

project etc.

Pingle Guijiang Electric Power Co., Ltd. (stamp)

March 7, 2005
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