
 

Notice about the Assessment of Investment Parameters in PDR of  

Zhuxi Zhoujiayuan Hydropower Station 

Shiyan City Jinlutong Motor Trade Co., Ltd: 

According to the entrust from your company of the assessment of investment 
parameter in the Preliminary Design Report (PDR) of Zhuxi Zhoujiayuan Hydropower 
Station, based on the construction design and the current market price level history, 
the original design team for the construction of Zhoujiayuan Hydropower Station has 
verified the investment for the station. The relevant arrangements are notified as 
follows: 

I. The installed capacity in the PDR is 48 MW (2×24 MW), the average perennial 
quantity of electricity output for purchase is 172,400 MWh. 

II. The total construction duration of 36 months is reasonable. 

III. The total static investment reckoned in the preliminary design report is 385.223 
million RMB Yuan which shall remain the same. It is including construction fee of 
205.9949 million RMB Yuan, electromechanical devices and installation fee of 
66.5421 million RMB Yuan, metallic structure devices and installation fee RMB of 
11.8163 million RMB Yuan, temporary construction fee of 35.0313 million RMB 
Yuan and other fees of 31.7031 million RMB Yuan. 

IV. Total cost and the parameters calculated in the income statement of the 
preliminary design report shall remain the same, and the annual operating cost is 
8.2452 million RMB Yuan. 

V. If estimated according to the measured purchase price, the FIRR of the 
investment of Zhoujiayuan Hydropower Station is above the benchmark rate in a 
year which is feasible in construction investment according to feasible design 
specifications of hydropower station, and it is only for reference. 

VI. In view of a pollution-free and clean energy project and the low price of the actual 
electricity purchase price in Shiyan City, we suggest actively apply as a “clean 
development mechanism (CDM)” project which under the Kyoto protocol for 
registration aim to overcome the estimated geological risk which mentioned in the 
preliminary design report. 

 

 Date: Nov 21st 2005 
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