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Re:     Request for review of the request for registration for the CDM project activity "25MW Liangwan Hydropower Development Project" (Ref. No. 2131).
Dear Members of the CDM Executive Board,

MGM Carbon Portfolio S.a R.L. has been informed that the request for registration for the CDM project activity "25MW Liangwan Hydropower Development Project" (Ref. No. 2131) was put under consideration for review.
In response to the four issues raised from the request for review by the CDM Executive Board, we would like to provide to you, and through you, to the CDM Executive Board, our clarifications and explanations to address the concerns by the Executive Board, as following.

1. The DOE is requested to confirm how a benchmark from 1995 is valid for an investment made in 2005, and what authority the Chinese Hydraulic Engineering Society has to confirm such a benchmark.
Response:
As has been reported in section B.5 of PDD, the IRR benchmark adopted in investment analysis is 10%, which is consistent with the Economic Evaluation Code for Small Hydropower Projects (Document No. SL16-95)
. The Economic Evaluation Code for Small Hydropower Projects issued by the Ministry of Water Resources of China has been taken effect since 1st July, 1995. According to the disclosed information of government affairs released by Ministry of Water Resources of China, the Economic Evaluation Code for Small Hydropower Projects (Document No. SL16-95) is still effective
.
This Evaluation Code defines that the projects with a capacity lower or equal to 50,000kW in rural area apply to this Code, and this Code also indicates the benchmark of internal rate of return (IRR) of total investment for Chinese small-sized hydropower project is 10% (after tax). The installed capacity of the project activity is 25,000kW below 50,000kW. The diversion dam of the project activity will be built in Paoli Village, Fengshan County, Hechi City, Guangxi Zhuang Autonomous Region, which is 32km away from Fengshan County
. The factory building of the project activity will be situated in Baime Village, Bama County, Hechi City, Guangxi Zhuang Autonomous Region, which is 50km away from Fengshan County and 35km away from Bama County
. Most local people lives depending on farming. Therefore the project activity is built in rural areas which the validator has confirmed on-site validation on October 15, 2007. Therefore, according to the rule SL16-95 the benchmark issued in 1995 adopted for additionality is appropriate.
2. The DOE is requested to explain why CL5 requested the project participants to use the latest available data when the applied methodology requires that the data be the latest available at the point of validation.
Response:
Data derived from China Energy Statistical Yearbooks 2004 to 2006 and from China Electric Power Yearbooks 2004 to 2006 is the latest data available at the time of submission of the PDD for validation (July 2007). According to these data for the years 2003, 2004 and 2005, the OM grid emission factor and BM grid emission factor were calculated in the PDD submitted for registration. Detail information please refer to Annex 3 in the PDD submitted for registration.
3. The data used to calculate the grid emission factor in the PDD submitted for registration was not available at the commencement of validation (July 2007). The PP and DOE are therefore requested to amend the grid emission factor using data which was available at this date.
Response:
The latest data used to calculate OM and BM are derived from China Energy Statistical Yearbooks 2004 to 2006, from China Electric Power Yearbooks 2004 to 2006, from 2006 IPCC guideline, and Notification on Determining Baseline Emission Factors of China Power Grid in 2006. The China Energy Statistical Yearbook 2006 was published by China Statistical Press in March 2007
. The China Electric Power Yearbook 2006 was published by China Electric Press in December 2006
. The 2006 IPCC guideline was published in 2006
. The Notification on Determining Baseline Emission Factors of China Power Grid was issued in December 2006
. From Notification on Determining Baseline Emission Factors of China Power Grid in 2006, we can find that the best efficiency level of thermal power was determined based on statistical data for the year 2004. Therefore, the above data was available at the commencement of validation (July 2007). According to the above data, the grid emission factor was amended in the latest version of PDD. Detail information please refer to Annex 3 in the latest version of PDD.
4. The monitoring plan should contain a parameter for the recording of the surface area of the reservoir at the start of the project activity.
Response:
The parameter for the recording of the surface area of the reservoir at the start of the project activity had been included in the monitoring plan in the latest version of PDD.
Yours sincerely

Matthew Klein

Authorized Representative of MGM Carbon Portfolio S.a R.L.

Title: China Manager

Office Tel: +86.10.8391.4056 ext. 217

Company E-Mail: mklein@mgminter.com
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