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The statement on loan application review of projects

In coking industry

To whom it may be concerned,

In principle, the loan application review-process is based on the
comparison of the project Internal Rate of Return (IRR) and the industry
benchmark IRR. For projects implemented by coking firms, the project
IRR should be exceed the benchmark IRR 12% of the coking industry for
loan approval by CITIC Bank, even if the loan will be used for projects
related with coking, like coal wash, chemical product recovery or waste
heat/gas for power generation projects. The IRR of those projects should
achieve the benchmark IRR of company’s core business.

From 2005, Shanxi Province started to promote the use of clean-type
coking technology for its advantages in environmental protection.
However, the immature operation of clean-type coking ovens and the
power generation’s dependence on coke market risk make the operation
and management of coking waste heat power generation project
incomparable to traditional power generation projects.

Hereby, it is required that the IRR of coking waste heat recovery project

should at least arrive at the benchmark IRR 12% of coking industry.
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Furthermore, the loan approval criteria can be based on a higher IRR than
12% considering the immature technology and unstable power generation
of the project.

CITIC Bank Branch in Shanxi Province
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