
         

 

 
 
Kind Attention Date: 3-Sep-07 
Chairman, Executive Board 
UNFCCC 
 
 
 
Subject: Clarification on request for review for “6 MW RPPL biomass based power 

plant” by the project participant (Reference No 1195) 
 
 
 
 
 
 

Dear Sir, 
 
 
This is with reference to the request for review raised by 3 members of the UNFCCC 
Executive Board for the project “6 MW RPPL biomass based power plant” (Reference No 
1195).  
 
We are enclosing herewith our clarifications on the comments raised for your consideration. 
 
The undersigned is the focal point for all communication during this process. 
 
 
Yours sincerely, 
 

 
 
Dr. Sudha Padmanabha 
 
19/1, II Floor,  
Vittal Malya Road 
Bangalore 560001 
Mail: sudha.p@velcan.fr 
Tel: +91-80-40261625 
Fax: +91-80-40261666 
 
 
 
 



         

 
 

1. It should be clarified why, if the power plant was taken over by Velcan Renewable 
Energy Private Limited in 2006 as stated in the PDD, the only authorized participant is 
the original owner of the plant Rithwik Power Projects Limited. 
 
 

The Power Plant “Rithwik Power Projects Limited (RPPL)” has been purchased by Velcan 

Renewable Energy Private Limited and has kept the same name (RPPL) afterwards. Thus, 

RPPL is now a 100% subsidiary of Velcan Renewable Energy Private Limited.  

 

The plant per se is registered as “Rithwik Power Projects Ltd” in the registry of commerce of 

India. The project participant of the project activity is the plant “Rithwik Power Projects 

limited”, 100% subsidiary of Velcan Energy Renewable Energy. Original and previous 

owners of the plant are no more involved in the project activity.  

 

 

 

 

 

 

 

 

 

 

 

The evidence of the purchase of RPPL by Velcan Renewable Energy Pvt. Ltd has been 

provided through the following documents: 

 

- Certified Board Resolution for sale of RPPL to Velcan Renewable Energy Pvt. Ltd  

dated 28th October 2006. 

- Share Purchase Agreement concluded between the original owners and Velcan 

Renewable Energy Pvt. Ltd dated 30th October 2007. 

- Share certificates showing 100% shares of RPPL are held by Velcan Renewable 

Energy Pvt. Ltd. 

 

VELCAN Renewable Energy Pvt. Ltd. 

6MW biomass power plant  

Rithwik Power Projects Ltd. 

100% owned 



         

 
 
2. It should be confirmed that the investment analysis contains only costs associated 
with the project activity specified in the PDD and not with the original commissioning 
of the plant in 2002, and explained why this analysis has not been incorporated in the 
PDD. 
 
We confirm that the analysis contains only costs associated with the project activity specified 

in the PDD which are as follows: 

- Cost for taking over RPPL plant by Velcan Renewable Pvt. Ltd. 

- Additional costs  

 

In fact, years are not mentioned in the IRR analysis table which can be confusing.  

 

The original cost of the plant is not included in the IRR calculations. The year “1” 

corresponds to the 1st year of the project activity (2006-2007) and so on with the followings 

years. The proof of investment cost by Velcan Renewable Energy Pvt. Ltd. associated with 

the project activity in 2006 is mentioned in the share purchase agreement. The additional 

costs of investment are as shown in the PDD and are taken into account for the IRR 

calculations. The proof of additional costs has been provided to the DOE during Validation.   

 

Please find here enclosed the version of the IRR calculation table with mention of the years. 

 

The first draft of PDD submitted to our DOE did not include the IRR analysis but only 

generation cost analysis. These generation costs showed that the project was not viable 

without CER additional income. But in order to further substantiate the additionality of our 

project activity, we have given this IRR analysis to our DOE. The IRR calculations were 

added in response to the request for clarification No. 1 of the validation report by the DOE.  

 

 

We have included this IRR analysis and corresponding comments within the revised version 

of the PDD (Version 3) which is enclosed to this answer to comments.  



         

 
 
 
 
 
 
 
EVIDENCE N°1 
 
 
Certified Board Resolution for sale of 100% of RPPL to Velcan Renewable Energy Pvt. Ltd 
dated28th October 2006. 





 

 

 

 

 

EVIDENCE N°2 

 

Here enclosed an extract of the share Purchase Agreement (SPA) signed 

between VELCAN Renewable Energy Pvt. Ltd and intial owners of the 

plant on the 30
th
 October 2006. 

 

Page 6/47: The initial owner of the plant agree to sell the entire equity part 

of the plant to Velcan Renewable Energy Pvt. Ltd. RPPL is now a 100% 

owned subsidiary of Velcan Renewable Energy Pvt. Ltd. 

 



 
 





 



 



 



 



 



         

 
 
 
 
 
 
EVIDENCE N°3 
 
 
Here enclosed the share certificates stating that Velcan Renewable Energy Pvt. Ltd is owning 
100% of the 8,000,000 shares of RPPL company. 
















