ELECTRICITY GENERATING AUTHORITY OF THAILAND

Most Urgent
No. GawForPhaw 421200/2082

31 May 2006
Subject: Penalty of Power Cost in March 2006
ATTN: Managing Director of Dan Chang Bio-Energy Co., Ltd
Ref: Sale Contract of Electricity No. 44/7-5H-0904, dated 19 December 2003
Encl: Details in Calculation on Penalty of Power Cost for March 2006

In reference with the Electricity Generating Authority of Thailand (EGAT) has
made a sale contract on power with Dan Chang Bio-Energy Ltd (Company) as per the
contract stated, the volume of power in the contract at 27 megawatt, contract term of 21
years, starting in buying and selling of power from 15 July 2004, as acknowledged in its
details.

In March 2006, your company did not distribute the power to the EGAT
throughout the month without any notice on maintenance causing the actual power
volume to be zero and at the calculation of the volume into money in Contract Clause
No. 17.4.2, it shall be in subtraction in money equivalent to 5,400 kilowatt, in penalty of
power at 1,099,224.00 Baht (One million nine hundred ninety-nine thousand and two
hundred twenty four baht only) as per the attached details delivered.

The EGAT wishes to request your company to do the settlement of payment at
the Finance Division of Remittance Group, Business Finance Division, Account and
Business Finance Department of Electricity Generating Authority of Thailand, Bang
Kruay, Nonthaburi Province, within 30 days from the date receiving this letter. In case
the company is in default of the settlement at the time imposed by EGAT, it shall be
called with penalty in the conditions stated in Clause 18.4.

Kindly be instructed as stated and to proceed the matter.

Yours truly,
-Signed-
(Mr. Wuthinand Surapholchai)
Director of Electricity Buying and Selling Department
Acting Governor of Electricity Generating Authority of Thailand

Acknowledged By:
Dan Chang Bio-Energy Co., Ltd
-Signed-

Electricity Buying and Selling Department
Tel. 0 24368377 Fax 0 2436 2891
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ELECTRICITY GENERATING AUTHORITY OF THAILAND

Most Urgent
No. GawForPhaw 421200/20825

31 May 2006
Subject: Penalty of Power Cost in April 2006
ATTN: Managing Director of Dan Chang Bio-Energy Co., Ltd
Ref: Sale Contract of Electricity No. 44/7-5H-0904, dated 19 December 2003
Encl: Details in Calculation on Penalty of Power Cost for April 2006

In reference with the Electricity Generating Authority of Thailand (EGAT) has
made a sale contract on power with Dan Chang Bio-Energy Ltd (Company) as per the
contract stated, the volume of power in the contract at 27 megawatt, contract term of 21
years, starting in buying and selling of power from 15 July 2004, as acknowledged in its
details.

In April 2006, your company did not distribute the power to the EGAT throughout
the month without any notice on maintenance causing the actual power volume to be
zero and at the calculation of the volume into money in Contract Clause No. 17.4.2, it
shall be in subtraction in money equivalent to 5,400 kilowatt, in penalty of power at
1,069,092.00 Baht (One million six hundred ninety thousand and ninety two baht only)
as per the attached details delivered.

The EGAT wishes to request your company to do the settlement of payment at
the Finance Division of Remittance Group, Business Finance Division, Account and
Business Finance Department of Electricity Generating Authority of Thailand, Bang
Kruay, Nonthaburi Province, within 30 days from the date receiving this letter. In case
the company is in default of the settlement at the time imposed by EGAT, it shall be
called with penalty in the conditions stated in Clause 18.4.

Kindly be instructed as stated and to proceed the matter.

Yours truly,
-Signed-
(Mr. Wuthinand Surapholchai)
Director of Electricity Buying and Selling Department
Acting Governor of Electricity Generating Authority of Thailand

Acknowledged By:
Dan Chang Bio-Energy Co., Ltd
-Signed-

Electricity Buying and Selling Department
Tel. 024368377 Fax 02436 2891
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