VARAM POWER PROJECTS (P) LTD.

Chilakapalem (Village), Etcherla (Mandal),
Srikakulam (Dist) - 532 402, A.P.

Phones: 08942-231181,82,83
Fax: 08942-231120
E-Mail: varampower@sancharnet.in

VARAM

July 10, 2007

The Secretary

CDM Executive Board,
UNFCCC,

Bonn, Germany.

Sub: Review requested for: request for issuance for "6 MW Renewable energy generation
project by Varam Power Projects in India" (0697)

Ref : Your mail dt.27™ June, 2007

Kindly refer to your communication vide your mail dt.27th June, 2007 in respect of issuance for 6 MW
renewable energy generation project by Varam Power Projects (P) Limited in India and we furnish for
your kind review our detailed response.

Comment -1

Further clarifications should be provided regarding the substantial difference between data in
monitoring report and estimates in the PDD, in particular for coal consumption.

Response

Fossil fuel is used in the biomass power plant along with crop residues only when the situation
demands and also when required to maintain the boiler temperature. The Ministry of Non-
Conventional Energy Sources, Government of India and the State Nodal Agency i.e. NEDCAP allows
fossil fuel usage up to 25% of the total fuel requirement of the project. Fossil fuel is purchased either
from Government owned company or from Private sources.

The project has considered fossil fuel (coal) purchased from Government owned company and
omitted to furnish private purchase of the fossil fuel by over sight while furnishing the data with
respect to usage of fossil fuel during validation which is not intentional. Since it was understood that
actual emission reductions are finally established and calculated as a result of verification process by
DOE, accuracy of data furnished in PDD with respect to fuel used was not given due attention.
Subsequently while carrying out internal audit as a preparation for initial verification it was realized
that coal purchases from private sources were not included in the registered PDD. Hence total
quantity of coal used has been considered while estimating actual CERs during chosen monitoring
period and the same were included in initial monitoring report submitted to DOE for web hosting
before verification visit. The DOE then verified this data and has confirmed that the same is actual and
realistic. The total fossil fuel showed in the monitoring report included total fuel procured by the PP.
The effect of this change is reduction of CER's from 117,048 tCO.e as claimed in PDD to 108,066
tCO.e as verified by DOE.

Further, the consumption of fossil fuel is with in the limit of 25% permitted by the MNES for the
project. The actual percentage of consumption of fossil fuel works out as follows:

Eleglt?:city Total Fuel -
S.No. Year Displaced | Consumption Bisgne%ss - e
GWh MT MT MT %
1 | 2001-02 4.362 11648 11648 0 0
2 | 2002-03 42.680 89817 84140 5677 6.3%
3 2003-04 47.061 | . 95821 81477 14344 15.0%
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e 2004-05 41.357 82257 79468 2789 3.4%
5 2005-06 39.570 74267 71364 2903 3.9%
Grand Total 175.029 353810 328097 257113 7.83%

Comment- 2
Further clarifications should be provided regarding the monitoring of NCV of coal.
Response

As mentioned in monitoring plan of registered PDD, the analysis of coal for calorific value is carried
out by an independent third party laboratory for each batch of coal received to the project plant. The
project is also having an in-house laboratory facility for analysis of gross calorific value (GCV) using
bomb calorie meter as a quality check while receiving coal at the project site.

While estimating the project emissions cue to usage of coal for PDD, The PP has taken same calorific
value for the different grades of coal used, which was furnished by one of the suppliers.

At the time of initial monitoring report, GCV of coal used in the project has been taken from in-house
analysis report for estimating project emissions during the chosen monitoring period. During
verification it was pointed out by the DOE and raised a CAR stating that NCV analysis (of a third party
laboratory) has to be considered for estimating project emissions and the monitoring report needs to
be revised to conform to the monitoring plan of registered PDD.

Accordingly the PP has incorporated the revised estimates by taking NCV values of third party lab
reports for the different grades of coal used. The test reports for the used coal are provided to DOE
for verification. Few copies of test repor:s mentioned below are attached for reference.

S.No. | Third Party Lab Certificate Reference Ch::\(li\glr’n
1 No. 118/R/2002 dated 28.08.2002 2600
2 No. 125/R/2002 dated 15.10.2002 3000
) No. 134/R/2003 dated 18.05.2003 3200
4 No. 147/R/2003 dated 10.07.2003 3500
5 No. 174/R/2004 dated 24.10.2004 3300
6 No. 196/R/2005 dated 10.01.2005 3200
¥ No. 210/R/2005 dated 14.05.2005 2800
8 No. 233/R/2006 dated 26.01.2006 3200
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Kindly refer Table 5 of Revised Monitoring Report wherein the PP has shown different Net calorific
values from 2600 to 3800 kcal/kg for different grades of coal used in the respective months.

We hope the explanation for the request for review is in line and request you to kindly do the needful.

Please feet free to contact us for any further information.

Thanking you,

Yours faithfully,
For Varam Power Projects (P) Limited,

)QVIU&MQLM/L/

(A.V.Narasimham) ‘\ C-"1-0 ‘7
Managing Director
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Copies of test reports

{O) : GBR1-25561399
el Fax o U891-6848468

{4 SIMHADRI LABS ="

£ [ENVIRONMENTAL, PETROLEUM, CHEMICAL & MICROBIGIOGICAL ANALYSIS)
: $8i Reg. No. 0113 12231 {58588

54071, 2l Floor, Harbour Approach Read, mmmmmmm 830 001,

CERTIFICATE OF EXAMINATION

Ref No.1 18/R/2002 Date: 28/08/02

Description of Sampies COAL 7

M’s VARAM POWER PROJECTS (P) LIMITED"
| Accont : Chilakapalem, Ercheria,

Srikakulam ~ 532 001

Samgle Submitted by the party
{ Date pf Receipt 22/08/02 =
ANALYSIS REPORT
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{01 0891-2561399
Tel / Fag - DBY1-6648468
Email | simhodriabs@sorchamet.in

S SIMHADRI LABS
i {(ENVIRONMENTAL, PETROLEUM, CHEMICAL & MICROBICLOGICAL ANALYSIS)
- 551 Reg. No. 0113 1223 {55588}

mm:z&z«m,mummmmmm.mmm.m z‘wwom,vucam.mem.

CERTIFICATE OF EXAMINATION

ReifNo 125/R/2002 Date: 15/10/02

Despription of Samples COAL

M:s. VARAM POWER PROJECTS (P} LIMITED
Accpunt Chilakapalem, Eicherla,
Srékakulam - 332 001

Sample : Submitted by the party -
Datd of Receipt 11410702
ANALYSIS REPORT
Resuit Units
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O DEVI-2881399
Toi / Fox ; 0891-865648468
Emwit - simbodriobs@sanchamet.in

, iSIMHADRI LABS

E (ENVIRONMENTAL, PETROLEUM, CHEMICAL &% MICROBICIOGICAL ANALYEISY

551 Reg: No. D172 1223) (S588E)
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CERTIFICATE OF EXAMINATION

Ref[No 134/R72003

Date: 18/05/03

Despription of Samples

COAL

*

M/s VARAM POWER PROJECTS (P) LIMITED

Acchunt Chilakapatem, Eicherla.
Seikakulam - 332 001
Sanple Submitted by the party
Datq of Receipt 12/05/03
ANALYSIS REPORY ”
F A e g S
- Ne| Calorific Value 3260 Cal/gm
3 e | T %
Mdksture T 80
114}




1) - GEPY-25561399
Tel / #ax - 0BO1-6648468
ematil | simhodniiobs@sanchamet.in

SIMHADRI LABS

Pl (ENVIRONMENTAL, PETROLEUM, CHEMICAL & MICROBIOIOGICAL AEALYSIS)

58 Reg. Mo. 0113 12231 (SSS8E)

-
pr1, 2nd Floo, Harbowr Approach Rood, Town Xolho Road, Opp. Hectrcal Utice, Visakhapatnam - 530 001,

CERTIFICATE OF EXAMINATION

Ref o 147/R/2003

Date. 10/0903

Descyiption of Sampiles

COAL

Acogunt

M/s VARAM POWER PROJECTS (P) LIMITED
Chelakapaiem. Etcheria,
Srikakulam - 532 601

Submitted by the party

Datefof Receipt 02/99/03

ANALYSIS REPORT 5
?—Pammﬂem Result Units
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Head Of © 2626401, ¢ Foee HOERGW Approosh Reod, Town o fiogd, Q00

$8i Reg No. 0113 12233 {3558E)

O3 0891.250139%
Tol / Fax © 0891-6648468
Emaii simbadiiiabs@sancharnet,in

ABS .

F2 (ENVIRCNMENTAL, PETROLEURS, CHEMICAL & MICROBIOLOGICAL ANALYSIS)

Heowica! Office. Visakhapamanm - 530 ooy

CERTIFICATE OF EXAMINATION

Ret No 174/R/2004 Date: 24/10/04
-

Desdription of Samples COAL

M/s. VARAM POWER PROJECTS {P) LIMITED
Accopint Chilakapaiem, Etcherla,

Srikakulam - 332 001
Samgjle Submitied by the party .

| Date bf Recuipt 16/10/04

 Pardmeters

ANALYSIS REPOR
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0 0891-2561399
el / Fax : 0891-6648468
Emnail | simhadriicbs@sanchamet.in

§SIMHADRI LABS

(ENVIRONMENTAL, PETROLEUM, CHEMICAL & MICROBIOLOGICAL ANALYSIS)

$51 Rag. No. 0112 1220 {S338E)

Head OF : 36-26-41 . Zndd Floot, Harbous Approcch Rood, Town Kotha Road. Opp. Beciical Cttice, Visoknopatnam - 530 001,

CERTIFICATE OF EXAMINATION

| Ref Mo 196/R72005 Date' 10/01/08
Deespription of Samples COAL
5 Ais ¥ ARAM POWER PROJECTS (P) LIMITED
Acgpunt Chilakapalem. Eicherla.
Srikakulam ~ 532 001
Saqple Submitted by the party
Dagle of Receipt (5/01/035
ANALYSIS REPORT
[Plrameters Re&ui?w S Units,
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{0 . 0891-256139¢
Tel / Fox  0891-6648468
£mal - simhadriobs@sanchamet.in

I SIMHADRI LABS

P (ERVIRONMENTAL PEIROLEUM, CHEMICAL & MICROBIOIOGICAL ANALYSISY
; $81 Regy. Wes. 0113 122371 (88586

-
L 2626401, 2ne Floon Habow Approecch Rood, lown Xoihs Rooad, Opp Bechiool Oce. Visknapatmam - 530 001,

CERTIFICATE OF EXAMINATION

Ref Np.210/R/20038 Date: 14/05/08

Descrftios} of Samples COAL

MWs. VARAM POWER PROJECTS {P) LIMITED
Accout ¢ Chilakapalen, Etcheria,
Srikaxulam — $32 001

Sarpip Submitied by the party
i__{)_a_xf ¢ of Receipt {20505 : ‘
ANALYSIS REPORY
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coal KEFC’@ (O] - 08912561399 ‘

Tel/ Fox o UB91-.66484468
Email - simhadiiobs@sonchamet,

I SIMHADRI LABS

£93 (ENVIRONMENTAL, PETROLEUM, CHEMICAL & MICROBIOLOGICAL AMALYSIS)
\ 581 Reg. No. 0112 12231 (53388
Head Off © 26-26-407Y, 20t Floor, Hambour Approoch Rood, Town Kolha Rood, Opp. Sleciiedl Office, Visgknapatnam - 530 001

CERTIFICATE OF EXAMINATION

Ref No|233/R/2006 Date: 26/01/06

Descrigion of Samples COAL

M VARAM POWER PROJECTS (P) LIMITED

Accourft Chilakapalem, Etcherla
Srikakulam -~ 332 001

Sxm;;; Sudmitted by the party
Date off Receipt . 20:01/06

ANALYSIS REPORT
Paranjeters Result SR Units
Net (‘,*k)riﬁc Value 3200 | ~ Callgm ©
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