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Local Currency Loan Agreement

between

DODSON-LINDBLOM HYDRO POWER PRIVATE LIMITED

and

INTERNATIONAL FINANCE CORPORATION

Dated Dcccmber 21,2005
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' ' I ntercreditor Agreement"

. ' lntercst Payment Date"

' - lntcrcst Period"

"lnterest Rate
Sett ing Date"

" lnterest Rate Sett ing
Period"

-  l 0  -

shal l  have thc mcaning set fbrth in the introduct ion
to this Agrecment;

India Hydropower Dcveloprnent Cornpany, LLC, a
l imited l iabi l i ty company organizcd and exist ing
under the larvs of the State of De laware, the United
States o1-Arlcr ica;

tl"re intercreditor agreement to be entered into
among ilrC and the Other Senior Lenders;

Apri l  l5 or October l  -5 in any year;

each pcr iod of s ix (6) montl ts commencing ol l  an
Interest Payment Date (or, for the first period
applicable to a Disbursement, the period
commencing on the date of that Disbursement) and
ending on the day immediately before the next
follo,,ving Interest Payment Date;

for each Disbursement, the date on which the
relevant Disbursernent Interest Rate is set pursuant
to Sect ion 3.03 (b) ( lnterest) ;

with respect to a Disbursement Limit  Order Not ice
delivered by the Borrower to IFC in connection
rvith a proposed Disbursement, the period beginning
on (and including) the first Local and Washington
Business Day following the day on which IFC
receives such Disbursement Limit Order Notice and
ending on (and including) the earl iest of :

( i )  5:00 p.m. Washington t ime on the f i f th
Local and Washington Business Day
immediately fol lowing the date of such
receipt;

( i i )  thc date on which IFC successful ly
de tennines the rclevant Disbursement
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(b) [ :ach Disburscrncnt shal l  be rnade by IFC in thc Loan Currency o.,
unless otherwise agreed between the Borrower and IFC, the second Loca,
Business Day irnrnccl iatcly lbl lowing the relevant lnterest Rate Sett ing Date lor
credit  to thc Borrorvcr s account at a bank in Murnbai,  India, as sr lcci l lcd in thc
Borro*,er 's requcst fbr Disbursernent.

(c) Each Disbursemett t  ( including the last one) shal l  be i1 an amount
of not less than one hundred mil l ion Indian Rupees ( lNR 100,000,000).

(d) Thc Borrorver shal l  del iver to IFC a receipt,  substant ial ly in thc
form of Scl tedule 3, rv i thin t ive (5) Business Days fol lowing each Disbursement.

(e) The Borrower shal l ,  to the extent possible consistent with prudent
business practices, request disbursements under this Agreement and under the
DEG Loan Agreement on a pro rata basis; provided that the Borower shall use its
best efforts (which slrall include rcquesting disbursements uncler this Agrecment
or the DEG Loan Agrecment,  as the case may be) to ensure that on March 3l ,
2001 and at the ettd of eaclt Financial Year thereafter, disbursements under this
Agreement a.d the DEC Loa' Agrecment shalr have been rnade on a pro rata
basis.

Section 3.03. Intercst (a) Subject to Section 3.04 (De.fautt Rate Interest
and other Costs), the Borrower shall, on each Interest payment Date, pay interest
on the pr incipal amount of the Loan outstancl ing during the immediately
preceding Interest Period at thc interest rate specified in paragraph (b) below,
provided that,  with respect ro any Disbursement made less than f i f teen (15) days
before at l  Interest Paynrert t  Date, interest shal l  be paid on the second Interest
Payment Date following the date ol'that Disbursement- Interest shall accrue from
day to day and be calculated on the basis of a 365-day year for the actual number
ofdays in each Interest Period.

(b) Interest shall be payable on the amount of each Disbursement at
the applicable Disburscment Interest Rate. For that purpose, the Disbursement
Interest Ratc, which shall not exceed the Highest Acceptable Rate for that
Disbursement, shall be determined by IFC at any time during the relevant Interest
Rate Setting I'cnod, and shall be equal to the Loan Currency interest rate quoted
to IFC for Loan Currency/Dollar srvap transaction between IFC and an elicible
counterparty selected by IFC in i ts sole discret ion, based on:
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