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                                THE DHAMPUR SUGAR MILLS LTD.

241, Okhla Industrial Estate Phase-III,  New Delhi-110020, INDIA

TEL: 41612456-30881806 Fax : 91-11-26935697  E-Mail: dsugar@vsnl.com 

RESPONSE TOWARDS REQUEST FOR REVIEW OF 1215 DSM – DHAMPUR BAGASSE COGENERATION PROJECT

Project participants thank the CDM Executive Board and the Secretariat for giving us the opportunity to clarify about DSM Dhampur Baggasse Cogeneration CDM project. In response to the request for review for the above mentioned project, we hereby furnish our response.

	Sr.No
	Review Comment
	Project Participant Response

	2
	The additionality section of the validation report states that “the most economically attractive

alternative among the alternatives mentioned above has been selected as the baseline scenario”.

However no economic analysis has been provided or referenced to support this statement.

	The response will be given by the validation team

	3
	Further confirmation is required regarding how the barriers presented in the PDD have been

validated and how it has been concluded that they would prevent the implementation of this specific

project activity.

	The barriers presented in the PDD are technological and institutional barriers

Technological Barriers:

1. The project activity involves the installation of a 170 TPH boiler with 105 kg/cm2 pressure and 540 deg C temperature rating, which is the first of its kind to be installed adjacent to a sugar unit in India. This is supported by the document submitted by the boiler manufacturer M/s Thermax Babcock & Wilcox 
2. Uncertainty in the availability of bagasse:- The cropping pattern by farmers in Uttar Pradesh has shown significant fluctuations from cane planting to the cultivation of other commercially lucrative crops.  This has resulted from the significant price fluctuations in agriculture markets over the recent years in the state and due to this the continuous availability of cane for the sugar industry is a risk that the project will face. This is evident from the table in the PDD which shows the shortfall in the availability of cane. Refer page 13-14 of the PDD

Institutional Barrier: 

Frequently changing policy, reduction in the energy purchase rate and no policy framework for third party sale of electricity are the major threats to the project activity. The power tariff rate defined by UPCCL is Rs 2.86 per kWh for base year 2006-07 and is expected to increase up to a level of 3.02 Rs/kWh in 2010-11 but the rate effective after 2010-11 is not as yet undefined. This is evident from the Power Purchase Agreement (PPA)

	4
	Scenario 12 of the approved methodology requires that “biomass residues would in the absence of

the project activity be used for heat generation in boilers at the project site”. Further conformation of

how this requirement has been complied with is required. In particular it should be confirmed whether

the new equipment will be used to supply heat demand at the project site, what would have

happened to the biomass used in the project activity in the baseline, and the effect of this on the

Operation of the existing equipment.

	Yes, the biomass in the absence of project activity will be used for the heat generation at the project site as it has been used till date. The heat requirement of process will be met through existing and new boiler. These have been substantiated by heat and bagasse balance provided to the validators. 

The existing equipment will continue to operate along with the proposed project activity as the technical life of existing equipment  is 15 years, which is more than the crediting period. This has been certified by the Chartered Engineer.




We hope that the above explanation provides all the necessary information to register the project. 
Signed on behalf of The Dhampur Sugar Mills Ltd

Signed on behalf of Agrinergy Ltd.
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Name: Gautam Goel





Name: Ben Atkinson

Title: Managing Director





Title: Director

Date: October 30, 2007





Date: October 30, 2007

Signed on behalf of DSCL Energy Services Company Ltd.
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Name: Charu Gupta

Title: Associate Consultant

Date: October 30, 2007
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---------------------------------------------------------------------------------------------------------------------------------

Regd. Office & Works

Dhampur N. Rly., Distt. Bijnor, (Uttar Pradesh)

tel.: 01344-220662   Fax: 01344-220006

Website: www.dhampur.com
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