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3. Merchant coke prlcea

3.1 Rcc€nt t?ends
Inlernalionol merahant coke grices catt vaty signilicddy acoording to odgin snd qutliiy

charoct€ristics. Ceneratly spaaking, JapMese atd Polish coke is thc rnost cxpensive while

Chinese coke is tho cheapest. Howeve! prices eho depcnd on quality mcasorcs likc ash co. €nt

and CSR (coke sftcngth afler reagtion) lsltc. Dospite c,onsid€rable improve6ents in qudity

ovcr rccetrt yoars, Chin*e coko ia still vi€x,ed as bcing oflower quatt'/ rGlative to Pouih tnd

Japan969 aoke. Fruthemorq the value of etoh congigmtrs* cao vary dap€ding orr wh€ther the

coke is sold on a spot or contract basiE. Spot prices &c oft€ll cheapei lEllccting the security

involv€d in long-t€rm codtraatr, which gurmic€ a rcgulat soulpc ofsglply. Howevcr, whon

markets ar€ tight, spotpdoes can c(ceed conh.ct Pricca, somotimos by a very {ido srtcgin.

T1 s has been especially evident in reccnt ycar$ A severe squcczc on Chinese cok€ supply

has prompted en unprecededled rise io spot prices Chinasc cokc expod !tricca have soaEd fmntr

$65/tome fob hin Jd'r[ttrary zicn to astaqglxrng$42o^onne fob by April2001 Th. rtlcntlcss

sulge has seen chinese coke prices itrcreaso almost ewry mo|ltb sinc€ fte rtut of 2002' q'ifi the

sharpast gains seen in earlY 2004.

Th€ upward prcsswe on pric€s has come from a co$binatiol ofhuge Srowth in domsnd for

coke in tho Cbinese steel industry and a sho(agp ofcole expofi licsG€s whicb have led !o a

slurrp in Chincse exports (se. Appendk A') Motmver' offshor€ dendnd fo! Chilt€se coke ls

now booming, *hich haE cxac€rbatld thc tiglttesc ftr th6 mdkct and scnt pricos to new high6 itr

2004. Recent 6oot sales of ahincs. ookc to Itrdia hevo hit $500/iomc o&i

M€,rwhile, dshg defimd has led to Frices for traded cok€ export licefiE€s in chin& surging

to $200/torme tbis ycAl. In the psst, export pemits for Chlnes€ cokc brv. rrad€d st $2'3lto rc'

Soadrg fteight costs, which are currently aslcased rl $53^onnc for coke shipmenl8 from Chinr

to Rotterdam, havs also helped to rsise the deliveled cost ofchioese coke to consumers

Given Chind's dominancc m the int€mstional mercbant ook€ rrlarket, the slutitp i]I Chincac

o.ports hls led to a globsl shonagc ofmolchant coke. Moreovel, merchant coke supplioj

clselvhgre Erc also limitcal In Jspaq strong domcshc dcmand for coke oonbilad with low

availability of Chines. rnatelial for impor! has €ffectivcly put a halt t'o rpot sales of JapEnese

coke since mid-2002. Tlpically, most ofthc Japan€se cokc €xport€d is sold on a cootract basis

lo dre USA, ln Q3 2003, some Japarcsc cokc nxpoteis wer€ rl|mo)l.rEd to hove ssttled coatracts

al $lJotonne fob. Unfortunately Aom the Japande pe6pcctivc, Chincao flerchaot ooke pd'cs

have continuerl to srrge. Meanwhilc, recent rsl€s ofPolish Gok into Cclmstly snd AusBia have

been settled at €32oltorme ex-cokc ptanl, lrhich is thought to arsund €4oltonne high6 tban

p.ic€s paid by Polish mills. Rishg de!$snd has led to 6pot pric€s for Rullinn atrd Ul(Iahisn

cokc idcreasing to $380-400/tonne fol, in April 2004.
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Fom the above 9r€senbdd, lt can be
con luded th.t coal and coke bEiness has
faced numeEus tt]rbulene der the penod
2002 to 2005 and ior better heatth of trlis
industry, we should make a conective effort
io avoid vol6dle natu€ af the busins
parudiarly in the era of coounL,ols grc$tjr of
ste€l Industry mo.€ e for @untri6 lik€ India
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A downward trend in coking coal prices..'
Australia, hard coking coal to Japan, 1995-2008
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