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tjslj l o/MT. As d res!Ll1. 1hc going price ofthe borus gmde is US$ 1 68,5044T CI F fo! lerrous s!1ap imports irrlo So! 1
Korlja liom lhe West. tjrtli: roq INi Steel has purchased separate scmp calgoes flon1 llugo Neu (brp and N&poruno
Imr & Metal Co as well. As a resulf,INI Steel s negotiared US scrsp imports are e\rLmaled lo fuve lolaled n.ariy
I 20,000 tons in thiee cargoes since yeare!}d 2002.

llesides, Soulh Korean eieciric steelnaker llanbo lron & Steel Clo has semred a sc.ap crrgo from llugo Ne$ by
Jiegolixtrons at [JS$ 1 58.50/M f Cl Ij for N o I I I MS. Thc dcal provides 1'or a sellef's option to bring ihe scrap cargo in aL
gea.iess tl:llrrp. Wilh caplive sorap yards on lhe US east tod \it'cst coasls,l{1go Ncu ts hLliish itr its exporl deals arnirl a
r&pid upswirg ofpiccs jn inlem".ltionsl scrap nurkets.

Belird a fast rise oIUSS l0-20/M"l' in intomational s0rap nuf,kels 1lo faclofs such rs an upswing ol priccs by
US$1(]/Ml iJ] l1$f{)pean $crap marlcts and mojor US scup suppliers' fonrard expon sales into Chine and clsowhcrt.
Thers arlr rcpcrcussio|s, 1oo, ofdwindlilg scrap exporls out of the Black Sea axca in wjntoriime lo Turkcy.

tsesides, among other facto$ are high 1evc16 ofclr.de steel pruduction by lhe .xorld's various stcclmlkcrs and thc
ensuing strong inquirics for raw matefials, decrrased 6rrap oxports oul ofRussia and the resl ofthc fomcr Sovicl blo.,
nctivc scmp purchascs by China in Asia and those by Tui<ey in lurope, ar:rd rising tramp fieigbt raies. World crudo slecl
prolluclion totaled 807 million tons in Jmufy-November 2002, up 5,9% liom lhe s6me 2001 period. according to an IISI
amounceinenl. lnlemaiional scriap mar*ets look sct to go up furxhgf in fie absenre olweak facto}li. Bul some trading
sourres do b! whether jntelnational scrap pices rvill move np from an alrea<ly |igh lcvcl in relalion to trarsaotion tdces
of various sleel prcducts,
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FIat Pig lron lrnport Markot ln Asia

"l he pig iror impori rniuket in Asia shows no marked lhctuations. Japan's top inlca?lcd 9t e1fiakcr Nippon Sleel
Coqr (NSC) cl'ntinued &1ive p*thases olimported pig iron between the summcr and thc altr rnofrhjsyear Alpcsen!
thouglr, NSC hvo$ a luli i11 ils procu|cmgn|In Southeasl Asia, various electdc sleelmakers are taking a negaxive losilion
or1 inlpot deals fbr pig jron. There arc g$wing expeclations for the piei i on in1port rnarkci Lo bottom out in ihc i,atc of
tt robounded lntemational nurket fof lLr'$.rB scrap. But buyers as a whole are still on the ience. As a resdi, rhe fig jron
impo( markct virtually stays tht in Asi8.

l.lntil row, NSC has se\jurcd impo:1cc1pig iron iom a wide range of mti{r1s such ss China, lndja, and B*rl |'1;l
nraior Japarese hadilg lorses, with Cliua as the primary source. Il is undsrstood tl1al NSC h.$ dr!&.ly cornplcted i!_s
pu.-hases for delivery up 1(} JaJ1uary 2007.

,.\s jflo mecl NSC'S acxive purch6es, Chioa's export volu$e ofpjg iror marked ye1]l-on-year loshive gr.ovth it)
Augusl 2006 fof the firsl time in orc year lhe export volume ihcn topped 100,000 ions in 1,)la.l.

Clrirese expon prjces ofpig iron s1ard at a conl;tued high level ofUS$345-350/Ml lOB lhey trarNlate jnio a
levol bcyo&l US$160/MT CII ibr Japan. Tirc price leve1 is lighet by nearly US$30,M i rl1an quorations tor cleclric
steelmakers h Soldreasl Asia-

Thc c:rnonl pig iron impo|t marke! in Asia is rroving sideways at a lcvol of t JS$320'325,/M1- ( )ll: 1'or cleclric
steelm.k rs in Southeasi Asia. But no linrr deirlN lre tcpoflrd so f!r.

Pig iron lrom Blazil js vicwcd as avsilable at around US$325/MT CIt-' lor l aiwrn. tsut buycrs' purchasiig
inlcntions afe shoi o1l momentum, according to marLet sonrces. 3r::7jli1$ expori p;ces ofpig iron !!tve sliltr ybouncrd
up to US$270-:75/MT fOts so fff.

As 10 l{.ssian pig iron exports, no m.rkcd dc!i8 $o rcpo*ed aller the &cent salc to South t orer's xop eleciric
sleelmaker aly$daj SleelCo at US$320/MT Clf.

Memwhllc, Jndia's irlegrated stcelnxker Vlag Ste€l is coritempldtjng a Dec 5 iender 1C) sell 25,C00 tonJ oipig
ircn for December shipmenl In Vizag Steel's ea ier plg jron tander, L1(-bosei steel tilding group S1e$co( mrde a
successltl bid ofUSll294.25/MT FOB. The Stemcor bid was esaimated ai a trice level of US$320-325/MT CiF jor
SoulheastAsia.
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