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Name of person / organization responsible for completing and submitting this form
Axel Michaelowa, Programme "International Climate Policy", Hamburg Institute of International Economics

Contact information (address, phone, e-mail …)
Neuer Jungfernstieg 21, 20347 Hamburg, Germany, Phone +49 40 42834409, a-michaelowa@hwwa.de

Related F-CDM-NM document ID number
NM-0009

Comments on the proposed new methodology:
 Based on an assessment of the draft PDD, evaluate the proposed new baseline and /or monitoring methodologies with respect to the Annexes 3 and 4 of the CDM PDD 

New baseline methodology(ies)
In respect of a new baseline methodology(ies), evaluate each section of Annex 3 of the CDM-PDD. Please provide your comments below, also taking into consideration further questions in italics below:

Section 2.
Description of the methodology 


Methodology would be appropriate for energy efficiency (EE) projects but not for electricity generation. 


Section 2.1.  General approach 

Is the approach selected the most appropriate (see paragraph 48 of the CDM M&P)?


No, it should use the second approach under para 48 of the CDM M & P .


Section 2.2.  Overall description 

Adequacy of methodology description

Appropriateness of determining the baseline scenario proposed.  Does the baseline scenario reasonably represent the anthropogenic emissions by sources of greenhouse gases that would occur in the absence of the proposed project activity?  Explain.
The argument that "additionality determination is not in the scope of baseline determination is not acceptable. Nowhere in the suggested methodology there is an assessment whether the project itself would be an economically attractive course of action taking account of barriers to investment. If this question can be answered with yes, the project is not additional and baseline and project emissions are identical. This assessment is necessary to fulfil para 43 of the CDM M & P and to follow the second general approach of para 48.




Section  3.
Key parameters/assumptions (including emission factors and activity levels) and data sources considered and used:

Reliability, accuracy and adequacy of data required (e.g. your expert judgement on emission factors and activity data used)

Key implicit and explicit assumptions (if any)

a. Identification

b. Acceptability
Transparency

Grid average can be more carbon intensive than a build margin. If used for EE projects, the retrospective use of annual grid data would be sensible if the real emission factors of the grid's power stations would be used. Default factors are inappropriate even if they may be conservative.

Section 4.
Definition of the project boundary related to the baseline methodology:

Coverage of project boundary (adequate?):

a. Gases and sources

b. Physical delineation
OK

Section 5. 
Assessment of uncertainties:

Key implicit and explicit assumptions (if any)

a. Identification

b. Acceptability
     

Section 6.
Description of how the baseline methodology addresses the calculation of baseline emissions and the determination of project additionality:
Please evaluate the proposed new methodology:

“Description of how the anthropogenic emissions of GHG by sources are reduced below those that would have occurred in the absence of the registered CDM project activity (i.e. explanation of how and why this project is additional and therefore not the baseline scenario)” 
Here an assessment is lacking whether the project itself would be an economically attractive course of action taking account of barriers to investment. If this question can be answered with yes, the project is not additional and baseline and project emissions are identical. This assessment is necessary to fulfil para 43 of the CDM M & P and to follow the second general approach of para 48.

Section 7.
Description of how the baseline methodology addresses any potential leakage of the project activity:

Leakage arising due to competition for biomass supply has to be assessed. This should be done via a control group of current biomass users in the area supplying the biomass. If they switch to fossil fuel, the emissions from this fuel use have to be treated as leakage. Leakage from electricity own use should be calculated. 

Section 8.
Criteria used in developing the proposed baseline methodology, including an explanation of how the baseline methodology was developed in a transparent and conservative manner:

     

Section 9.
Assessment of strengths and weaknesses of the baseline methodology: 

     

Section 10. Other considerations, such as a description of how national and/or sectoral policies and circumstances have been taken into account: 

     

In addition, please address the following aspects

Applicability of methodology across project types and regions

Methodology is appropriate for energy efficiency (EE) projects if additionality is addressed properly but not for electricity generation. 

Any other comments

Should be rejected for electricity generation.

New monitoring methodology(ies)

In respect of new monitoring methodology(ies), evaluate each section of Annex 4. Please provide your comments section by section:

Should include control group of bagasse users in the area supplying the biomass. Fuel mix (data ID 7) cannot be measured in MWh

Please also address the following

Applicability of methodology across project types and regions

     

Any other comments

     

Cross-cutting issues

· Can the presentation of the methodology/ies be further simplified?

     

· Should this methodology/ies be considered as new (see paragraph 37 (e) of the CDM M&P)? 

Yes

· Comparison with other relevant methodologies

Worse than NM 0006. Comparable with NM 0011. Different from, but not much worse than NM 0008

· Are the methodology/ies rigorous?

No
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