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Transition from Kyoto to Paris

• The CDM is not recognized under the Paris Agreement

• A key reason is the fact that all countries have taken on 
commitments in the form of nationally determined 
contributions

• However, Article 6.4 should build on the experiences 
and lessons learned of KP mechanisms (1/CP.21 para 
37f)

• Article 6.4 has similarities but also differences

• Article 6.4 could provide a new home for CDM activities

• While Article 6.2 could potentially recognize credits 
under the CDM
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What needs to be done to 
transition a program from the 
CDM to Article 6? 
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International level 
Finalize the rules for Article 6 
Define the process for transition 
Operationalize the Supervisory Body

Domestic level 
Approve re-registration of the program under Article 6.4
Authorize the transfer of emission reductions

Program level 
Meet the requirements
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More
compatible

Less
compatible

Participation
- CDM: Annex I/Non-Annex I
- Art 6.4: all Parties but possibly 
sector restrictions to within NDCs

Voluntary participation

Baselines and additionality
To be defined in context of NDCs? Sustainable development

- CDM: prerogative of host country
- Art.6.4: additional criteria?Overall mitigation of global emissions

- CDM: not required but feasible

Activity cycle
- How to deal with Art 6.4 
“broader approaches”?

Validation & verification by DOE

Issuance

Purpose
- CDM: SD and cost-effective mitigation
- Art 6.4: incentivize mitigation, higher
ambition & sustainable development

Governance structure

Comparing CDM and Art 6.4 rules

Share of Proceeds

Avoidance of double counting by more than one Party 
(only Art 6.4)



What rule changes should CDM 
programs anticipate?
• Avoidance of double counting – host Party to report and 

account for emission reductions transferred internationally 
through a “corresponding adjustment”

• Baselines and additionality – open question how BL should 
relate to the NDCs and PA goals. Presumably through 
reflection of sectoral and national policies, use of 
benchmarks

• Eligibility – programs outside NDC scope might face 
restrictions

• OMGE – unclear whether implemented through mandatory 
cancellation, conservativeness of the baseline or otherwise 

• Sustainable development – potentially new requirements 
on reporting and third party verification
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What will the process for 
transition look like?
• Option 1: No active regulation – CDM activities may re-

register under Art 6.4 after meeting registration 
requirements (no special treatment)

• Option 2: Automatic transition / re-registration for all 
(some) CDM activities 

• Option 3: Fast track registration, recognizing that 
registered CDM activities have already completed the 
steps of the project cycle and would not have to repeat 
them all. Process may involve:
• Re-application
• Letter of Approval
• Technical review of the activity, e.g. reassessment of the 

baseline

24 September 2018 6



Question for discussion

• What could countries or CDM project participants 
do right now to prepare for transition?
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