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Climate change and finance – scientific basis 

• Effective adaptation and mitigation responses will depend on 

policies and measures across multiple scales: international, 

regional, national and sub-national. Policies across all scales 

supporting technology development, diffusion and transfer, as 

well as finance for responses to climate change, can complement 

and enhance the effectiveness of policies that directly promote 

adaptation and mitigation 

Source: Section SPM 4.4 page 29, Summary for Policy Maker,  Synthesis Report, Climate 

Change 2014, IPCC



Climate finance, carbon finance and 

result-based finance – as we know
• There is no widely agreed definition of what constitutes ‘climate 

finance’, but estimates of the financial flows associated with 

climate change mitigation and adaptation are available (SYR

Climate Change 2014, IPCC)

• ‘Climate finance’ is considered as an overarching concept of 

which carbon markets as channelling instrument 

• ‘Carbon finance’ represents finance channelled through carbon 

market-based approaches and as such is part of climate finance. 

• Result-based finance (RBF, also referred to as “performance-

based payment”) is a funding approach where payments are only 

made after specified outcomes can be proven to have taken 

place.



Evolution of result-based finance in the 

context of climate finance 
• RBF is a core element of the discussions on Reducing Emissions 

from Deforestation and Forest Degradation (REDD+). In 2013, the 

negotiations concluded in the Warsaw Framework for REDD+ 

which provides methodological guidance for the development of 

an ex-post RBF framework.

• A concrete application of a results-based instrument in 

international climate policy is the CDM where payments are 

directly linked to the verified reduction of CO2e emissions.

• Beyond these concrete approaches, the concept of RBF is 

increasingly being discussed by a variety of stakeholders in a 

broader climate finance context. For example, RBF approaches 

are being considered by the GCF (Green Climate Fund) to 

incentivise mitigation actions



Result-based finance – issues 

• RBF is generally perceived as an effective instrument to improve 

the impact of finance

Different perspectives: 

• the existing CDM is seen as the starting point which can be 

further developed into an RBF in order to be eligible as a climate 

finance instrument. 

• From the other perspectives, the RBF initiatives are in the centre 

and can be improved by using CDM elements.



Range of result-based finance variety 



CDM and result-based finance 

• Climate finance mechanisms, such as NAMAs and REDD+, as well 

as carbon markets use results-based elements which could serve 

as a link between climate finance and carbon markets.

• Besides the continuation of readily implemented mitigation 

activities, the use of RBF has further advantages since the rules 

and methods of market mechanisms can be further applied, tested 

and potentially improved.

• Continued project activities allow a minimum activity level and as 

such provide opportunities for capacities and resources, which 

support the mechanism, to survive until real markets are re-

vitalised.



Result-based finance and carbon 

markets – challenges 

• RBF as unifying element for climate policy approaches within the 
bandwidth of different sectors as full potential of mitigation 
opportunities depends very much on the characteristics and the 
requirements in the respective sector

• Impact of transformational change (as in the case of NAMA) is 
difficult to quantify, they do not qualify for strict RBF approaches

However, 

• RBF creates strong incentives to deliver on intended programme 
objectives

• RBF alone does not overcome initial investment barriers

• Pilot Auction Facility is a testing ground for CDM but lessons learnt 
would facilitate wider implementation of RBF



RBF in prompting mitigation actions to close pre-

2020 gap and contribute post-2020 regime 

• Tap current RBF opportunities for example – the Pilot Auction 

Facility, Ci-Dev

• Innovation of sector specific RBF program, for example Methane 

and renewable-based electricity systems 

In future,  

• Design RBF schemes that considers sustainable development 

outcome from mitigation projects 

• Consider NAMA-type opportunities under RBF

• PAF’s new form of structure that combines bonds (which generally 

can generate upfront finance) and RBF
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