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Areas of Interventions - IDB’s Climate Change 
Strategy 

Mitigation 

Adaptation  

 

A. Knowledge development 

 

B. Institutional Strengthening/ Capacity 
Building 

 

C. Instruments to mainstream CC in Bank 
operations 

 

D. Expand Sector Lending and Technical 
Assistance 

 

E. Scaling-up Investments, addressing 
financial gaps and leveraging private sector 



Scale of Finance needs  
 

Sustainable energy investment requirements in the “450 scenario” 2014-35 (USD 2012, 

billions)  

Source: OECD (2015), Mapping Channels to Mobilise Institutional Investment in Sustainable Energy 



USD 359 BN 

94% towards Mitigation 





Financial Mechanism to Support CDM (some examples) 

 

 

 

 

 

 

 The NEFCO Norwegian Carbon Procurement Facility (NorCaP) (30 MtCO2e) 

 UNFCCC Loan Scheme for CDM 

 Joint Crediting Mechanism (Japan) 

 Fiscal incentives (ej. Colombia, technology and equipment exempted of IVA) 

 Methane pay-for-performance auction facility (reversed auctions) 

 Domestic Carbon Markets 

 Voluntary Carbon Markets (76 MtCO2e in 2013) 

 

 

 

Source: World Bank. 2014. State and Trends of Carbon Pricing 2014 



NAMAs & POSSIBLE FINANCING STREAMS 

Source: IISD, 2013 
Combination 



Climate Investment Funds 



GREEN CLIMATE FUND (GCF) 

The Fund will support [developing countries] in pursuing project-based 

and programmatic approaches  in accordance with climate change 

strategies and plans, such as low-emission development  strategies or 

plans, nationally appropriate mitigation actions (NAMAs), national 

adaptation plans of action (NAPAs), national adaptation plans (NAPs) 

and other related activities. 

 

-Mitigation and Adaptation windows (Same modality of Access) 

- 50:50 balance between adaptation and mitigation during the initial phase of 

the Fund. 

-Private Sector Facility (PSF) – direct and indirect finance to private sector 

-Readiness Support 

-National, Regional and International Implementing Entities (Direct and 

International Access) 

-Geographical balance 

-Grant & Concessional Lending 

 

 



Financing NAMAs: Role of MDBs  

 Multilateral Development Banks 

- Trigger and facilitate first steps by providing loans and concessional 

funding to prepare and develop NAMAs together with host country 

- Help eliminate barriers (technical, regulatory, financial) and risk-

return equation  

- Create implicit credit enhancement effect on account of participation 

by banks (AAA credit rating)   

- Facilitate the access and implementation of climate funds 

- Catalyze private investments in NAMAs for long term sustainability 

for NAMAs and transformational impact   

- Help build institutional capacities for enhanced NAMA coordination 

by host countries and help develop national and sectorial plans  

- Provide valuable knowledge, regional experience and replicable 

best practices 

 



Importance of Financing costs and De-risking RE & EE Investments 

Source: UNDP(2013) Derisking Renewable Energy Investment 



ENERGY-EFFICIENCY (EE) SUPPORT PROGRAM FOR HOTELS, 

CLINICS & HOSPITALS  

Credit Line 

Bancoldex EE 

Insurance 

Policy 

(Optional) 

Service provider 
accreditation 

Project 
validation 

Energy savings 
verification 

Validation 

of energy 

savings 

and 

arbitration 

Validation and 

Verification Performance 
Contract  

(optional) Lack of knowledge of 

commercial banks of the 

risks and returns of EE 

Projects 

Lack of knowledge by 

potential beneficiaries of 

potential economic benefits 

Lack of financial capacity of 

local technical energy 

service providers 

Key barriers for 
investments in EE in COL 

Innovative Financing model for EE Investments with: 

• A transformative long term impact in the economies of small and micro-industries. 

• Potential of replication of the model for the entire service sector in LAC region 

• Domestic insurers development and growth 

• Promote participation of EE service providers in LAC market 
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Energy Efficiency Financing – Risk transfer instruments 



Defining priority sector interventions 

Alignment with national priorities  

Market Studies 

Addressing non financial 
barriers:  Structuring of 
Demand for Finance 

Support 
technology 

and 
service 

providers  

Promote 
business 
models 

and project 
incubation 

Capacity 
building of 
financial 

institutions  

Awareness 
raising and 
standard 
practices 

Addressing financial barriers:  
Development of adequate 

financial instruments  

Credit / 
collateral 

guarantees 

Performa-
nce 

Guarantee 
Insurance  

Medium 
and long 

term 
concession

al credit 
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