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The Referendum on the Application of CDM Development of

Tianwanggou Hydropower Station

Local economy department of Development and Reform Commission of Gansu Province:

Tianwanggou hydropower station, the project we are planning to built, located downstream of
Datong river in Yongdeng county of Gansu province, is one of planed hydropower station
Ganzigou &Tanggou River of Datong river section. The dam is 100 km from Yongdeng county
and 150 km from Lanzhou. The project, with installed capacity 51MW, is a run-of-river
hydropower station. The project will annually generate 212,000 MWh, and the annual hours will
be around 4157 hours.

The project is on the survey and preparation process. The project has a big investment risk, for
the high investment, difficulty to getting the loan, and low present tariff which lead to an un-
eligible IRR (i.e. the irr is below the benchmark of this industrial). On the other hand, this project
is a good project, which could promote the development of local economy and society, with its
contribution to the electricity and drive the local economy. At the same time, the project could
reduce the emission of GHG and improve the local environment. We get the knowledge that the
developed country could provide some technology and fund to help the developing county to
construction clean energy projects under the mechanism of CDM based on the UNFCCC and
Kyoto Protocol’s requirements for the reduction of GHG. Mid and small hydropower project is
one of the supported project of CDM. Through the development of CDM, Tianwanggou project
will obtain extra income, which will increase the initial return rate of the project, strengthen the
confidence of the bank, and make the project feasible.

To keep the project move on, we apply the application of CDM development of Tiangwanggou
project and hope we could get your approval for it.

GEPIC Darong Electric Power Company Ltd.
Sep 20, 2005
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Development and Reform Commission of Gansu Province

(2005) Gan Fa Gai Di Qu Han Zi No. 29
The Approval on Application of the CDM Development of

Tianwanggou Hydropower Station

GEPIC Darong Electric Power Company Ltd:

We have received “The Referendum on the Application of CDM Development of Tianwanggou
Hydropower Station” your have submitted. Based on researches, we concluded that Tianwanggou
project complied with the requirements of the CDM application. To advance the development of
the project and promote the development of the local economy and society, we approve your
application for the CDM development. Please develop the CDM jobs according to relevant
regulation of our country.

With the seal of Local economy
department of Development and
Reform Commission of Gansu
Province

Sep 22, 2005





